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CHICAGO  IN  1853 — The  Illinois  Central's  original  entry  was  over  a  trestle  in  the  lake,  ordered 
by  the  City  Council  to  relieve  the  city  of  the  cost  oF  protecting  the  shore  line  from  lake  storms. 
At  a  cost  to  itself  and  a  saving  to  the  city  of  millions,  the  railroad  built  a  breakwater,  (below) 
Chicago's  Michigan  Avenue,  near  Madison  Street,  1865,  an  old-time  engine  in  foreground. 
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THE 


ILLINOIS  CENTRAL 


.MAIN  LINE  OF  MID-AMERICA. 


•  6,542 -mile  system  serves  diversified  agricultural  and  industrial  areas 

•  Funded  debt  has  been  reduced  S142,852,000  or  i7.99;  from  1929  to  1948 

•  Cash  position  has  been  built  up  by  $72,902,000  in  the  period  1929-1948 

•  $202,750,000  has  been  plowed  back  into  property  improvements  since  1929 


ILLINOIS  Central  Railroad  CoiiPANv  was  organ- 
ized in  1850  and  incorporated  under  the  laws  of 
the  State  of  Illinois  on  February  10,  1851,  with 
authorit}'  to  build  a  railroad  running  northward 
from  Cairo  in  the  extreme  southern  portion  of  the 
State  to  Dunleith  (East  Dubuque)  in  the  north  and 
with  a  so-called  branch  line  from  Central  City 
(Centralia),  north  of  Cairo  on  the  Cairo  to  East 
Dubuque  line,  to  Chicago,  Illinois.  These  lines  form 
a  rough  Y  in  the  State  and  have  been  known  from 
the  beginning  as  the  "Charter  Lines".  They  totaled 
then  and  total  now  705  miles  of  road. 

The  magnitude  of  this  undertaking  may  be  judged 
from  the  fact  that  it  envisioned  a  mileage  more  than 
twice  that  of  any  then  existing  railroad  and  the 
tracks  had  to  be  projected  through  an  undeveloped 
and  sparsely  populated  State.  The  Illinois  Central 
and  its  contractors  found  it  necessary  to  import 
over  100,000  men  to  work  on  the  project  because 
the  entire  population  of  the  State  was  only  851,470 
at  the  time.  The  line  progressed  and  was  completed 
and  put  in  operation  in   1856. 

The  Illinois  Central  in  1873  extended  its  influence 
547  miles  southward  from  the  Ohio  River  to  the  port 
city  of  New  Orleans  through  agreement  with  the  Mis- 
sissippi Central  and  the  Xew  Orleans,  Jackson  and 
Great  Northern.  A  half  dozen  pioneer  railroads 
which  had  played  major  roles  in  the  development 
of  the  lower  Mississippi  \'alley  became  part  of  the 
Illinois  Central  System  through  their  merger  into 
the  Chicago,  St.  Louis  and  Xew  Orleans  Railroad 
Company,  connecting  New  Orleans  with  East  Cairo, 
Kentucky.    In  1881,  the  gauge  of  the  southern  lines 


was  standardized,  and  in  January  1883,  the  Illinois 
Central,  through  lease  of  the  Chicago,  St.  Louis  and 
New  Orleans,  extended  operations  to  New  Orleans. 
Six  years  later  the  Cairo  Bridge,  connecting  Cairo 
and  East  Cairo,  was  completed  and  the  921  mile 
through-route  became  an  all-rail  system. 

Through  the  years  both  north  and  south  portions 
of  the  System  acquired  interests  in  numerous  branch 
and  feeder  line  railroads,  some  of  which  were 
merged  into  or  consolidated  with  the  Illinois  Central 
or  the  Chicago,  St.  Louis  and  New  Orleans  Railroad 
Companies.  This  resulted  in  a  complicated  corporate 
as  well  as  financial  structure. 

In  recent  j'ears  a  program  of  merger  and  con- 
solidation designed  among  other  things  to  simplify 
the  corporate  structure  has  been  carried  out.  Pur- 
suant to  this  program,  the  properties  of  a  large 
number  of  railroad  corporations  have  been  acquired 
by  either  Illinois  Central  or  the  New  Orleans  com- 
pany. At  the  present  time,  there  are  only  3  major 
railroad  corporations  in  the  System  that  have  not 
been  absorbed  by  Illinois  Central.  These  3  major 
companies  (including  the  New  Orleans  company, 
all  of  the  stock  of  which  is  owned  by  Illinois 
Central)  and  several  small  companies  are  operated 
under  lease.  It  is  believed  that  further  steps  toward 
simplification  of  the  corporate  structure  are  likely 
to  be  undertaken  in  the  near  future. 

In  its  program  devoted  to  simplifying  its  financial 
structure,  the  Company  has  made  a  substantial 
forward  step  with  the  creation  of  the  new  Consoli- 
dated Mortgage  pursuant  to  the  Bond  Exchange 
Offer  of  September   15.   1949. 


For  purposes  of  convenience  we  will  hereafter 
refer  to  both  Illinois  Central  Railroad  Company  and 
Chicago,  St.  Louis  and  \ew  Orleans  Railroad 
Company  as  Illinois  Central. 

TEKHITOKY 

The  Illinois  Central  operates  6,542  miles  of  main 
line  and  branches  situated  in  the  States  of  Illinois, 
Indiana,  Kentucky,  Mississippi,  Tennessee,  Louisi- 
ana, .Mabama,  Arkansas,  Iowa,  Wisconsin,  Minne- 
sota, Nebraska,  and  South  Dakota.  This  System  is 
by  far  the  largest  north-to-south  railroad  extending 
from  the  Great  Lakes  to  the  Gulf  of  Mexico.  It  is, 
as  its  slogan  implies,  the  "Main  Line  of  Mid- 
America." 

In  general  its  line  traverses  the  vast  Mississippi 
Valley  and  links  Chicago,  Illinois,  the  greatest  rail- 
road center  in  the  world  and  focal  point  of  23 
railroad  systems,  with  the  strategic  seaport  of  New 
Orleans,  Louisiana,  which  is  itself  served  by  1 1 
railroad  systems.  The  value  of  this  main  artery  is 
clearly  shown  on  the  traffic  density  map  Included 
herein  on  page  19,  which  shows  that  the  bulk  of  the 


System's  freight  traffic  moves,  in  good  balance,  north 
and  south  along  this  line.  Important  east  and  west 
mileage,  carrying  well  balanced  traffic,  connects  with 
the  main  lines  running  north  and  south  and  provides 
the  System  with  much  traffic  that  it  would  not  other- 
wise be  able  to  originate;  with  important  connections 
for  the  interchange  of  traffic  with  other  roads;  and, 
with  terminals  for  the  delivery  of  traffic  originated 
on  other  parts  of  the  System. 

Because  the  main  line  of  Illinois  Central  runs 
from  the  Great  Lakes  to  the  Gulf  of  Mexico,  it  lies 
athwart  the  lines  of  the  principal  east-west  carriers. 
Connections  are  made  with  the  lines  of  about  150 
railroad  companies  at  some  500  different  points. 

Illinois  Central  is  a  large  coal-carrying  road  and 
serves  diversified  agricultural  interests  in  the  Missis- 
sippi Valley  and  a  widely  varied  and  rapidly 
expanding  industry  over  its  entire  line. 

The  Port  of  New  Orleans,  second  in  value  of 
commerce  in  the  country  in  1948,  provides  Illinois 
Central  with  an  expanding  and  profitable  export- 
import  business  which  generates  traffic  over  the 
entire  System. 
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FUNDED  DEBT  HAS  DECLINED 

{DECEMBER  31, 1929-48  AND  JULY  31, 1949) 
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FINANCES 

The  Illinois  Ceiural  enjoyed  exceptionally  high 
credit  almost  from  the  beginning  of  its  operations. 
It  was  the  first  railroad  to  sell  a  bond  with  an 
interest  rate  as  low  as  6%,  and  later,  the  first  to 
sell  one  with  a  5%  rate,  the  first  to  sell  one  with  a 
43/2%  rate,  and  the  first  to  sell  one  with  a  4%  rate. 
In  1886,  it  accomplished  the  unique  feat  of  being  the 
first  to  sell  a  3^%   bond  at  par.^ 

In  the  1890's  Illinois  Central  purchased  a  number 
of  other  small  railroad  companies  and  obtained  the 
purchase  price  through  issuance  oi  3'%  Bonds.'  the 
then  record  low  rate. 

In  1929,  all  of  Illinois  Central's  bond  issues  were 
rated,  by  a  leading  statistical  agency,  AAA,  except 
the  Debenture  4^s,  and  the  Joint  Bonds,  both  of 
which  were  accorded  an  AA  rating. 

Illinois  Central  paid  dividends  on  its  Common 
Stock  in  every  year  from  1860  to  1931,  inclusive, 
and  all  of  these  dividends  ^'ere  substantial  in 
amount.  They  ranged  from  a  high  of  10%  to  a  low 
of  4%  in  the  period  from  1860  to  1931.  In  that 
72-year  period,  a  total  of  $310,310,178  of  cash 
dividends  were  paid  on  the  Common  Stock,  an 
average  per  year  of  $4,309,864.  The  uninterrupted 
record  of  dividends  for  72  years  was  surpassed 
at  that  time  by  only  one  other  railroad. 

Common  stockholders  in  addition  to  their  divi- 
dends received  valuable  rights  to  subscribe  to  addi- 
tional amounts  of  Common  as  shown  below: 


Year 

of 

Offering 

1901 
1902 

1908 
1924 


Amount  of  Additional  Stock      Par  Amount 

Offered  as  a  Percentage  of  of  Stock 

the  Amount  then  Outstanding      Subscribed 


30% 
20 
15 
10 


)5 1 9,200,000 
15.840,000 
14.256,000 
10,646.700 


Holders  of  Common  Stock  were  also  offered  the 
privilege  of  subscribing  at  par  to  Illinois  Central's 
6%  Non-Cumulative  Convertible^  Preferred  Stock 
on  the  basis  of  one  share  of  Preferred  for  each 
ten  shares  of  Common  as  follows: 


Year 
1922" 
1923 
1925 


Par  Amount  of  Preferred 
Offered 

$10,929,600 
12.022,450 
12.263,100 


„„_  REDUCTION  IN  FIXED  CHARGES  «,,.« 

OF  DOLLABS                                                                                                                               OF  DOllAHS 

^ 

18 

^ ^ 

1 

i                   ^ -^ 

16 

<             4: 

1 

M 

14 
12 

^ 

1 

TV 

^<— 

10 

B 

112  MONTHS  ENDED 

■ 

Al'SUSI   31.    1M9) 

8 

8 

6 

4 

19 

2 

29                  1935              1940              1945          19 

Ut  the  total  amount  of  Preferred  Slock  offered, 
$34,144,880  was  issued,  and  $15,499,500,  par  value 
has  been  converted  into  Common.  Regular  divi- 
dends were  paid  on  the  Preferred  Stock  from  the 
date  of  its  issuance  to  and  including  September  1, 
1931.    They  were  resumed  in  1948. 

Withstands  Depression  of  the  '30s.  The  depression 
of  the  1930's  precipitated  the  receivership  or  bank- 
ruptcy of  81,100  miles  of  railroad.  It  brought  about 
a  decline  in  the  operating  revenues  of  the  Illinois 
Central  from  $181,000,000  in  1929  to  $88,000,000 
four  years  later.  To  meet  this  terrific  shrink- 
age, the  management  made  rapid  reductions  in 
expenses,  and  in  order  to  conserve  working  capital, 
cut  the  quarterly  dividend  on  the  Common  Stock 
in  the  spring  of  1931  from  1^%  to  1%.  In  the 
autumn  of  that  year,  the  December  1  dividend  en 
the  Common  Stock  was  passed.  Despite  the  sub- 
stantial and  rapid  decline  in  operating  revenues,  rig- 
orous control  of  expenses  enabled  Illinois  Central  to 


$35,215,150 


'Biograpliy  of  E.  II.  Marriman  by  George  Keimaii,  1922, 
page  73. 

^See  Table  6  in  Appendix  for  the  yearly  amounts  of  divi- 
dends, rates,  and  par  value  of  Common  Stock  to  which 
they  were  applicable. 

^Stock  is  convertible  into  Common  on  a  share  for  share 
basis  at   any  time  prior  to  redemption. 


SUMS  EXPENDED  FOR  ADDITIONS  AND  BETTERMENTS 
TO  TRANSPORTATION  PROPERTY 
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earn  its  then  average  fixed  charges  of  $17,000,000 
except  in  the  years  1931,  1932,  1934  and  1935. 
Beginning  with  the  year  1939,  operating  revenues 
showed  a  steady  improvement  and  enabled  Illinois 
Central  to  make  large  additions  to  its  property, 
build  up  working  capital,  and  reduce  its  funded 
debt. 

Finances  and  Property  Rebuilt.  The  improvement 
in  the  financial  and  physical  aff^airs  of  Illinois  Central 
during  the  past  20  years  is  illustrated  in  the  follow- 
ing table: 


able  to  acquire  only  800  freight  cars  in  the  years  1942- 
1945,  inclusive.  When  equipment  again  became  avail- 
able, Illinois  Central  made  substantial  purchases  and 
acquired  from  1946  to  1949,-  a  total  of  15,030  freight 
cars.  These  purchases  were  financed  in  part  through 
the  issuance  of  Equipment  Trust  Certificates  which 
were  sold  on  advantageous  terms.  Primarily  for  these 
reasons  equipment  debt  increased  and  amounted  to 
$61,945,000  on  July  31,  1949.  It  is  now,  therefore,  at 
a  higher  level  than  it  otherwise  would  be,  but  it  is 
scheduled  to  be  paid  down  at  a  rapitl  rate.^ 


ILLINOIS  CKXTRAI.  RAILROAD  SYSTEM 

(Thousands  of  Dollars) 


Gross  Additions 

Total  Funded 

Cash  Net 

Cash  and 

Net  Current 

and  Betterments 

Debt  at  End 

Income  During 

Cash  Items, 

Assets, 

to  Property 

Year 

of  Year 

Period^ 

End  of  Year 

End  of  Year 

during  Year 

1929 

$376,839 

$24,699 

$  8,405 

$(2,743) 

$16,048 

1930 

369,412 

20,193 

8,890 

1,081 

5,211 

1931 

381,353 

4,323 

11,757 

12,168 

2,755 

1932 

377.508 

4,025 

9,195 

11,276 

1,089 

1933 

372,652 

7,858 

8,172 

12,539 

945 

1934 

379,062 

4.511 

8,801 

6,279 

2.287 

1935 

376,854 

(2,275) 

14,691 

10,436 

3,825 

1936 

370,106 

8,161 

15,752 

9,580 

3,204 

1937 

367,588 

9,030 

10.866 

7,410 

12,121 

193S 

360,638 

8,465 

11,889 

5,977 

3,281 

1939 

355,465 

9,513 

14,787 

8,365 

3,858 

1940 

365,077 

8,364 

13,088 

7,645 

20,199 

1941 

368,603 

17,955 

21.341 

19,536 

20,377 

1942 

342,394 

34,961 

41,555 

31,344 

9,381 

1943 

305,539 

39,477 

72,871 

30,101 

7,359 

1944 

282,110 

32,880 

87,667 

31,309 

8,016 

1945 

256,818 

32,272 

82,979 

50,544 

5,981 

1946 

241,874 

19,019 

67,368 

41,667 

13,643 

1947 

229,596 

27,142 

73.022 

39,329 

17.577 

194S 

233,987 

33,939 

81,307 

47.814 

23.641 

Kst.  1949 

N.  A. 

N.  A. 

N.  A. 

N.  A. 

38,000 

(')    Net  Income 

Plus  Depreciation, 

RctirtMiH-nls  and  Aniti 

iitization. 

(  )   Denotes  red  figure. 
N.A.  —  Not   .Available. 


How  Financial  Position  Has  Been  Restored 

The  above  figures  show  that  in  the  period  1930 
to  1948,  inclusive  Illinois  Central  had  a  cash  income 
of  $319,813,000.  This  income  enabled  it  to  reduce 
funded  debt  by  $142,852,000  or  37.97^;  to  increase 
its  Cash  position  by  $72,902,000;  and  to  apply 
(1930-1949  inclusive)  $202,750,000  to  additions  and 
betterments  to  property,  which  was  carried  at  a  net 
value  of  $486,877,000  on  December  31,  1948. 

Equipment  debt  declined  from  $65,917,000  on 
December  31,  1929  to  $49,036,000  on  December  31, 
1948.'    Due  to  war  restrictions  Illinois  Central  was 


The  striking  reduction  in  interest-bearing  debt 
contributed  to  a  substantial  reduction  in  fixed 
charges  which  declined  from  about  $17,857,000  in 
1929  to  about  $10,344,000  in  1948,  or  about 
42.1%. 

Not  only  has  Illinois  Central  made  a  remarkable 
reduction  in  the  amount  of  its  Funded  Debt  but  it 
has  sharply  reduced  the  amount  of  near-term  Bond- 
maturities.  As  at  December  31,  1929,  it  had  out- 
standing in  the  hands  of  the  public  $191,748,000, 
principal  amount,  of  Bonds  with   maturities  in  the 


'See  table  7  in  Appendix. 

'1949  partially  estimated  —  sec  table  10  in  Appendix. 

'See  tabic  S  in  .•Xppendi.x. 


MODERN  BALLAST-CLEANING  MACHINERY  (above)  eliminates  heavy  labor  and  in- 
creases eFficlency  in  keeping  road-bed  in  prime  condition,  (below)  Although  Illinois  Central's 
roadway  (or  years  has  been  relatively  free  of  sharp  grades  and  curves,  NEW  CONSTRUCTION 
such  as  this  at  Edgewood  Tunnel  No.  1,  has  Further  improved  various  routes  over  the  system. 


)X'ars  1950  to  1955,  inclusive.  For  the  most  part  these 
Bonds  were  not  callable  prior  to  maturity.  To  July 
31,  1949,  Illinois  Central  had  reduced  that  amount  to 
$80,939,000.  By  the  Offer  of  Exchange  dated 
September  15,  1949,  holders  of  an  aggregate  of 
$52,201,000  of  Bonds  maturing  1951-1955  have  been 
ofifered  new  longer-term  Consolidated  Mortgage 
Bonds.  Illinois  Central  has  announced  that,  through 
October  28,  1949,  the  holders  of  $24,553,000  in  prin- 
cipal amount  of  such  Bonds  had  accepted  its  Offer. 
Consequently  the  1950-1955  maturities  have,  through 
October  28,  1949,  been  reduced  to  $56,386,000  which 
compares  with  $77,470,727  of  Cash  Items  reported 
to  be  on  hand  on  August  31,  1949. 

For  many  years  the  size  of  these  concentrated 
maturities  had  an  adverse  effect  on  the  credit  posi- 
tion of  Illinois  Central.  Table  5  in  the  Appendix 
indicates  that  Illinois  Central  will  probably  not 
experience  any  undue  strain  from  its  remaining 
early  maturities  particularly  now  that  they  have 
been  reduced  to  the  $56,386,000  level.  It  is  believed 
that  the  new  Consolidated  Mortgage  will  provide  a 
medium  through  which  presently  scheduled  maturi- 
ties can  be  readily  ref-unded,  if  that  course  should 
be  deemed  advisable.  Moreover,  the  past  record  of 
earnings  of  the  System  suggests   (see  table  below) 


that  current  fixed  charges  will  permit  Illinois  Central 
further  to  build  up  its  cash  position,  if  it  chooses 
to  do  so. 

Illinois  Central's  course  of  action,  recently  aug- 
mented by  the  Bond  Exchange,  has,  we  believe, 
largely  eliminated  the  maturity  problem  which  has 
been  uppermost  in  the  minds  of  its  management. 

Current  Financial  Positioti  is  Strong.  The  Consoli- 
dated Balance  Sheet  of  Illinois  Central  Railroad 
Company  and  Consolidated  Subsidiaries  as  of  August 
31,  1949,  shows  that  Illinois  Central  is  in  a  very 
strong  position.  This  balance  sheet  is  contained  in 
Table  1  of  the  Appendix. 

Coverage  of  Fixed  Charges.  Based  on  the  debt  out- 
standing on  July  31,  1949,  it  is  estimated  that  the 
Illinois  Central  will  have  approximately  $10,087,219 
of  interest  charges  and  rents  accruing  in  the  one- 
year  period,  August  1,  1949,  to  July  31,  1950.  The 
following  table  shows  that  the  balance  of  income 
available  for  fixed  charges  (after  income  taxes),  after 
deducting  present  fixed  charges  and  depreciation, 
averaged  $12,735,000  for  the  20-year  period  1929- 
1948,  inclusive.  It  must  be  noted  that  income  taxes 
have  been  accrued  at  various  rates  and  on  the  basis 
of  income  remaining  after  providing  for  fixed  charges 
which  have  varied  from  year  to  year. 


I.I.IXCJIS  CI'-XTRAL  RAILROAD  SVSTF.M 


(OOO's   omitted    from    Dollar    Figures) 


Times 

Estimated 

Balance  of  Income 

Current  Annual 

Remaining 

After  Such 

Ratio 

of  Such 

Income  Av' 

aihble  for 

Interest  Charges 

Interest  Charges 

Balance  to  Total 

Operalina 

Fixed  Charges 

and  Rents  Earned 

and  Rents 

Operatin 
Before 

g  Revenues 

Before 

After 

Before 

After 

Before 

After 

After 

Rnenues 

Deprecialion(A) 

Depreciation(A) 
4.18              3.14 

Depreciatwn(A) 

Deprec 
17.7% 

iaiion(A) 

1929 

$180,976 

$42,161 

$31,677 

$32,074 

$21,590 

11.9% 

1930       . 

148,456 

37,559 

27,350 

3.72 

2.71 

27,472 

17,263 

18.5 

11.6 

1931 

116,788 

21,768 

14,350 

2.16 

1.42 

11,681 

4,263 

10.0 

2>1 

1932   

89,305 

21,469 

14,375 

2.13 

1.43 

11,382 

4,288 

12.7 

4.8 

1933 

87,958 

25,195 

17,914 

2.50 

1.78 

15,108 

7,827 

17.2 

8.9 

1934 

91,144 

21,589 

14,457 

2.14 

1.43 

11,502 

4,370 

12.6 

4.8 

1935 

97.491) 

14,861 

7,491 

1.47 

0.74 

4,774 

(2,596) 

4.9 

(2-7) 

1936   

114,956 

25,046 

18,008 

2.48 

1.79 

14,959 

7,921 

13.0 

6.9 

1937 

114.016 

25,548 

18,809 

2.53 

1.86 

15,461 

8,722 

13.6 

7.6 

1938 

105,416 

24,762 

17,730 

2.45 

1.76 

14,675 

7.643 

13.9 

7.3 

1939 

111,371 

25,650 

18,666 

2.54 

1.85 

15,563 

8,579 

14.0 

7.7 

1940 

114,266 

24.574 

17,692 

2.44 

1.75 

14,487 

7,605 

12.7 

6.7 

1941 

142,438 

34,019 

26,806 

3.37 

2.()6 

23,932 

16,719 

16.8 

11.7 

1942 

213,026 

50,699 

40,837 

5.03 

4.05 

40,612 

30,750 

19.1 

14.4 

V)Ai 

247,638 

53,431 

39,271 

5.30 

3.89 

43.344 

29,184 

17.5 

11.8 

1944 

259,272 

45,486 

30,219 

4.51 

3.00 

35,399 

20,132 

13.7 

7.8 

1945 

236,911 

45,503 

24,851 

4.51 

2.46 

35,416 

14,764 

14.9 

62 

194() 

211,118 

30,213 

18,858 

3.00 

1.87 

20,126 

8.771 

9.5 

4.2 

1947 

242,155 

Z7,-702, 

25,789 

3.74 

2.56 

27,616 

15,702 

11.4 

6.5 

1948 

268,175 

44,080 

31,293 

4.37 

3.10 

33,993 

21,206 

12.7 

7.9 

Average 

last  20  Years 

159,644 

32,566 

22,822 

3.23 

2.26 

22.479 

12,735 

14.1 

8.0 

last  15  Years 

171,293 

33,544 

23,385 

3.33 

2.32 

23.457 

13,298 

13.7 

7.8 

last  10  Years 

204,637 

39,136 

27,428 

3.88 

2.72 

29,049 

17„-541 

14.2 

8.5 

last    5  Years 

243.526 

40.597 

26,202 

4.03 

2.60 

30,510 

16,115 

12.5 

6.6 

last     3  Years 

240,483 

37,332 

25,313 

3.70 

2.51 

27,245 

15,226 

11.3 

6.3 

(   )   Denotes  red  figure. 


(A)    Including  Amorli/ation  and   Retirements. 


PULPWOOD  HARVESTED  from  fast-growing  southern  woodlands,  basis  of  an  expanding 
pulp  and  poper  inr'uctry,  is  loaded  (above)  at  Monroe,  La.,  destined  for  one  of  the  mills  whose 
finish  ad  products  also  provide  traffic,  (below)  CATTLE  UNLOADING  at  one  of  nany  stock- 
yards nn  the  line.     Livestock  is  a  profitable  part  of  the  Illinois  Central's  tutol  freipht  traffic. 


It  is  interesting  to  note,  as  the  foregoing  table  sug- 
gests, that  if  Illinois  Central  had  had  its  current 
level  of  cash  fixed  charges,  the  amount  of  income 
available  for  fixed  charges  would  have  been  suffi- 
cient to  cover  those  charges,  before  depreciation,  in 
each  year  (minimum  1.47  times;  maximum  5.30 
times)  and,  after  depreciation,  in  every  year  except 
1935  when  such  earnings  would  have  been  749^  of 
such  charges. 

The  very  considerable  expenditures  which  have 
been  made  in  order  to  place  Illinois  Central's  trans- 
portation property  in  first  rate  condition^  should 
give  the  management  good  control  over  maintenance 
expenditures  in  any  future  period  of  temporary 
business  adversity.  In  view  of  the  record  of  earnings, 
its  currently  favorable  level  of  transportation  costs^ 
and  good  physical  condition,  we  believe  that  it  should 
be  able,  in  the  future,  to  make  enough  income  to 
support  comfortably  its  present  level  of  fixed 
charges. 

Future  Major  Improveynents.  Illinois  Central  pres- 
ently plans  to  spend  about  $3,000,000  over  the  next 
five  years  for  improvements  to  Its  Markham  Yard 
in  Chicago,  and  about  $6,300,000  over  the  next 
three  years  to  rebuild  its  bridge  over  the  Ohio  River 
at  Cairo.  Apart  from  these  two  expenditures  it  does 
not  presently  have  any  other  major  programs. 
Numerous  minor  improvements  and  additions  are 
normally  to  be  expected  in  the  operation  of  any 
railroad  and  in  the  aggregate  amount  to  a  substantial 
figure. 

Preferred  Stockholder's  Suit.  On  July  6,  1948,  a 
suit  was  instituted  against  Illinois  Central  in  the 
District  Court  of  the  I'nited  States  for  the  Eastern 
District  of  Xew  York  by  a  Preferred  stockholder. 
The  Preferred  stockholder  brought  the  suit  on  his 
own  behalf  and  purportedly  on  behalf  of  all  Pre- 
ferred stockholders. 

The  complaint  requests  that  the  Court  find,  among 
other  things,  that  dividends  amounting  to  $66.00 
per  share  (total  of  $12,306,162)  were  earned  on  the 
Preferred  Stock  in  the  years  1937  to  1947,  inclusive 
and  that  such  dividends  are  now  payable,  and  that 
the  Court  enjoin  Illinois  Central  from  paying  any 
dividends  on  its  Common  Stock  until  these  alleged 
dividend  arrears  are  paid. 

Illinois  Central  has  denied  the  existence  of  any 
Preferred  Stock  dividend  arrears.  In  support  of 
this  denial  Illinois  Central  maintains  that  the  Pre- 
ferred Stock  is  Non-Cumulative,  and  that  it  exer- 
cised proper  and  sound  business  discretion  in  deter- 
mining not  to  declare  or  pay  dividends  on  its 
Preferred    Stock    during    the    years    1937    to    1947, 


inclusive.  It  pointed  out  that  the  surplus  at  the  end 
of  each  of  the  years  in  question  represented  invest- 
ments in  the  business  made  in  previous  years  and 
therefore  could  not  be  declared  or  paid  out  as 
dividends.  Illinois  Central  further  maintains  that 
the  cash  or  temporary  cash  investments  acquired  in 
those  years  were  necessary,  in  the  sound  business 
judgment  of  the  directors,  for  corporate  purposes. 
These  purposes  included  protection  against  the  early 
maturities  of  funded  debt,  interest  payments  on  in- 
debtedness, maintenance  of  its  property  and  service 
to  the  public  in  safe  and  efficient  condition,  and  for 
its  working  capital. 

\\  e  understand  that  Illinois  Central  is  advised  by 
its  counsel  that  in  order  to  be  successful,  the  Pre- 
ferred stockholder  bringing  the  suit  will  have  to 
persuade  the  Court  to  disregard  and  overturn  well 
established  federal  court  precedents  which  have 
stood  as  the  law  governing  situations  of  this  kind 
for  many  years.  It  is  now  anticipated  that  the  trial 
will  take  place  later  this  year  or  early  in   1950. 

0-xnership  of  Capital  Stock.  On  December  31,  1948, 
Union  Pacific  Railroad  Company  owned  98,270 
shares  of  the  Preferred  Stock  of  Illinois  Central 
(52.7%  of  that  outstanding)  and  268,700  shares  of 
the  Common  Stock  (19.79%  of  that  outstanding). 
At  the  same  date  Railroad  Securities  Company,  a 
wholly  owned  subsidiary  of  Kansas  City  Industrial 
Land  Company,  in  turn  a  wholly  owned  subsidiary 
of  Union  Pacific  Railroad  Company,  owned  80,000 
shares  of  Illinois  Central's  Common  Stock  or  5.89% 
of  that  outstanding.  The  80,000  shares  of  Illinois 
Central  common  stock  now  owned  by  Railroad  Se- 
curities Company  are  deliverable  on  January  1, 
1952,  for  $8,000,000  face  value  of  stock  trust  certifi- 
cates (publicly  owned)  unless  such  certificates  are 
sooner  called  and  redeemed  at  105%  of  face  value. 

Union  Pacific's  lioldings  of  Illinois  Central's  Common 
Stock  were  acquired  as  follows : 

Purchased  in  1906  and  1907  Shares^ 

(Xotc  A)    201,231 

Acquired    tlirous'i   exercise   of  riu'lits 

(Note  H)              1908  3\7(,<) 

1924  31,700 


268.700 

Note  A  —  Includes  I5.IIU0  sh.ircs  purtli.ised  by  Railroad 
Securities  prior  to  1907  but  acquired  by  L'nion  Pacific 
in   1907. 

B  —  Includes  12.000  shares  accjuircd  in  1908  and 
9,200  shares  acquired  in  1924  by  Railroad  Securities 
but  acquired  by  Union  P.icific  in   1931. 

The  Union  Pacific's  holdings  of  Illinois  Central's  Preferred 
Slock  were  acquired  through  exercise  of  rights.  See 
page  3  hereof. 


'See  discussion  on  pages  10  to  12. 

'See  table,  page  12  and  statement  regarding  the  "40  hour 
week"  also  on  page  12. 


PHYSICAL  IMPROVEMENT 

Additions,  BctUrmriits  and  MduilrniDicr.  While 
making  this  remarkable  improvement  in  its  finances, 
Illinois  Central  also  plowed  back  (1930-1949,  in- 
clusive) into  its  property  the  sum  of  ;S202, 750,000. 
In  the  following  table  a  breakdown  of  these  expend- 
itures is  given  together  with  the  outlays  that  have 
been  made  for  maintenance  (exclusive  of  deprecia- 
tion charges)   and  charged  to  income: 


With  respect  to  future  replacement  of  rail,  it  is 
Illinois  Central's  present  policy  to  lay  llS-pound 
rail  in  its  heavy  density  tracks  and  90-pound  rail 
in  lighter  density  main  line  mileage,  in  branches,  and 
in  tracks  providing  suburban  passenger  service. 

In  the  opinion  of  its  management,  Illinois 
Central's  roadway  is  well  maintained  and  able  to 
handle  efficiently  its  current  and  prospective  volume 
of  traffic. 


ILLINOIS  CKM'RAL  RAILROAD  S'l  SIK.M 


Year 

I93O 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
Est.  1949 

Totals 
Averages 


(AiHOiinls  in  Thmisaiuls  nf  IhiUars) 


Gross  Additions  and  Betterments 
to  Transportation  Property 


Maintenance  Charged  to 
Income  Exclusive  of  Depreciation(A) 


Road 

Equipment 

Total 

Road 

Equipment 

Total 

$  3,830 

$     1,381 

$    5,211 

$   17^0T4 

$  20.650 

$  37,664 

2,433 

322 

2,755 

14,413 

17.090 

31,503 

962 

127 

1.089 

7,461 

10,304 

17.765 

912 

33 

945 

6,898 

9,559 

16,457 

1.573 

714 

2.287 

7,761 

10,989 

18,750 

2.921 

904 

3,825 

10,100 

18,777 

28,877 

994 

2,210 

3.204 

9,999 

17,078 

27,077 

1,448 

10,673 

12,121 

10.600 

15,164 

25,764 

1,399 

1,882 

3.281 

9,875 

12,200 

22,075 

1.631 

2,227 

3.858 

11,261 

14,715 

25,976 

2.787 

17.412 

20.199 

12,495 

16,664 

29,159 

3.782 

16,595 

20,377 

15,395 

22.141 

37,536 

4.143 

5,238 

9,381 

28,733 

30.026 

58,759 

5.655 

1,703 

7,359 

32,671 

32,414 

65,085 

6.404 

1,612 

8,016 

33,670 

32,573 

66,243 

4,65 1 

1,330 

5.981 

33.560 

31.544 

65,104 

4,115 

9,528 

13.643 

32.575 

29.035 

61,610 

4,945 

12,632 

17.577 

35.500 

34,035 

69,535 

4,873 

18.768 

23.641 

38,777 

37,385 

76,162 

6.000 

32,000 

38,000 
$202,750 

N.  A. 

N.  A. 

N.  A. 

$65,458 

$137,291 

$368,758 

$412,343 

$781,101 

3,273 

6,865 

10,138 

19,408 

21.702 

41.110 

(A)   Including 

Retirements  and 

.•\niortizalion. 

Roadzvay.  Illinois  Central  is  fortunate  in  that  its 
roadway  is  characterized  by  easy  grades  and  rela- 
tively slight  curvature.  Therefore,  unlike  certain 
other  railroads,  it  has  not  had  to  make  great  expen- 
ditures of  money  to  reduce  grades  and  eliminate 
curves  in  order  to  effect  a  reduction  in  transportation 
costs. 

The  average  weight  of  rail  has  increased  from 
87.4  pounds  per  yard  in  1929  to  97.1  in  1948.  Large 
amounts  of  ballast,  tie  plates,  and  ties  have  been 
applied  to  the  tracks. 

Table  9  in  the  Appendix  is  included  to  show  in 
detail  how  much  material  the  Illinois  Central  has 
put  into  roadway  and  to  show  how  the  weight  of 
rail  has  been  increased. 


Modern  Freight  Equipment.  In  the  13-year  period 
1937-1949,  inclusive,  a  total  of  29,807  new  freight 
cars  will  have  been  added  to  its  rolling  stock.  The 
size  of  these  additions  may  be  judged  by  comparing 
them  with  the  total  of  50,978  freight  cars  in  service 
on  December  31,   1948. 

The  number  of  new  cars  received  by  years  from 
1929  to  1949,  as  well  as  the  total  number  in  service, 
and  their  average  and  aggregate  capacity  at  the  end 
of  each  of  the  years  1929  to  1948,  inclusive,  are 
given  in  Table  Xo.  10  in  the  Appendix. 

The  number  of  cars  now  owned   is   sufficient  to 

enable   Illinois   Central  to  provide  good  service  to 

its   customers.    It   will  be   noted   in   the   statement 

of  income,  Table  2  of  the  Appendix,  that   Illinois 


Central  usually  has  to  pay  more  for  the  hire  of 
equipment  than  it  receives  from  other  railroad  com- 
panies for  the  hire  of  its  equipment.  This  unfavor- 
able balance  has  been  declining,  and  is  now  due 
entirely  to  the  renting  from  time  to  time  of  spe- 
cialized cars  to  handle  seasonal  movement  of  com- 
modities. 

Nezv  Sireamlined  Trains.  During  the  past  twenty 
years  Illinois  Central  has  for  the  most  part  confined 
its  acquisition  of  new  passenger  equipment  to  the 
purchase  of  cars  for  its  fleet  of  light-weight  stream- 
lined trains  which,  it  estimates,  are  operating  on  a 
profitable  basis.  These  air  conditioned  units  are 
hauled  by  modern  diesel-electric  locomotives.  Be- 
tween 1936  and  1949  Illinois  Central  acquired  75 
new  light-weight  streamlined  cars  at  an  aggregate 
cost  of  ;?6,000,000.  Table  10  in  the  Appendix  shows 
the  purpose  for  which  the  cars  were  acquired  and  the 
years  in  which  the  various  units  were  received. 

Locomotive  M oderniz,ation.  In  1926,  Illinois 
Central  had  in  use  nearly  2,000  locomotives.  By 
1932,  the  number  had  dropped  to  1,650,  and  one- 
fourth  of  these  were  in  bad  order.  As  the  year  1935 
was  approaching,  the  motive  power  was  well  worn, 
due  to  the  necessity  to  conserve  dollars  during  the 


lean  years  of  the  early  1930's.  Except  for  10  diesel 
switch  engines  and  15  steam  locomotives,  no  pur- 
chases of  locomotives  had  been  made  since  1927. 
Two  possibilities  were  open  for  motive  power  im- 
provement— the  purchase  of  new  locomotives  or  the 
modernization  of  those  on  hand. 

Hand  Tailored  Motive  Pozver.  The  management 
adopted  the  policy  of  modernization.  Thus,  in  1935, 
began  an  8-year  program  of  improving  and  convert- 
ing 1,674  locomotives  and  the  building  of  20  new 
ones.  Each  step  of  the  program  was  not  clearly 
foreseen  at  the  outset;  each  improvement  led  to 
another,  and  the  program  grew  in  response  to  traffic 
needs.  The  heaviest  work  was  done  in  the  Paducah 
shops,  but  important  locomotive  work  and  changes 
were  performed  in  the  division  shops  over  the  entire 
road.  Throughout  the  modernization  program,  in 
addition  to  uniform  improvements  made  to  groups  of 
locomotives,  there  occurred  many  cases  of  "hand 
tailoring,"  thus  giving  to  the  railroad  motive  power 
fitted  to  specific  needs  of  the  various  types  of  service 
and  areas  served. 

As  a  result  of  this  program,  the  management  is 
of  the  opinion  that  the  property  is  well  equipped, 
primarily  with  steam  locomotives,  so  modernized  as 
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REVENUES 

45 

RATIO  OF  TRANSPORTATION  COSTS 
TO  TOTAL  OPERATING  REVENUE 

(ILLINOIS  CENTRAL  VS.  ALL  CLASS  1  RAILROADS) 

PERCENT 
OF  TOTAL 
OPERATING 
REVENUES 

45 

[ 

- 

ALL 
ILLIK 

CLA5 
OIS 

S  1 
CEN1 

?AiLR 
RAL 

OAC 

S 

12  M 

3NTH< 

ENDE 
\ 

D  JUL 

•<  31, 

949) 

40 

/ 

\ 

40 

/ 

/ 

hj 

/^ 

A 

N 

1 

35 
30 

/ 

\>    -^ 

_x^ 

Nn^ 

/ 

35 
30 

/ 

\ 

N 

/ 

/ 

f 

25 

19 

25 

49 

29                               1935                         1940                         1945                   19 

to  meet  llie  schedules  of  its  competitors  and  to 
handle  the  available  traflk  in  an  efficient  manner 
from  the  standpoint  of  cost. 

The  present  ownership  is  1,195  steam  locomotives, 
22  diesel-electric  passenger  locomotives  and  55  diesel- 
electric  switching  locomotives.  Twenty  diesel-electric 
switching  locomotives  and  2  diesel-electric  transfer 
locomotives  are  on  order. 

Illinois  Central's  management  is  fully  aware  of 
the  economies  which  result  from  complete  dieseliza- 
tion.  It  is  also  of  the  opinion  that  the  use  of  steam 
locomotives  is  a  vital  factor  in  influencing  coal  traffic, 
and  this  traffic  is  profitable  to  Illinois  Central.  In 
an  attempt  to  reconcile  these  two  opposing  factors, 
the  management  has  acquired  diesel-electric  loco- 
motives only  for  use  in  operaucms  wIktc  tin-  econo- 
mies derived  are  most  pronounced  while  "tailor- 
making"  its  steam  locomotives  in  order  to  ill  them 
specially  to  the  various  services  and  conditions 
e.Kisting  over  its  System. 

The  soundness  of  this  program  has  been  clearly 
demonstrated  to  date.  Coal  traflk'  has  grown  sub- 
stantially. The  ratio  of  Transportation  Costs  to 
Total  Operating  Revenues  has  been  held  down  re- 
markably. The  following  table  shows  thai  Illinois 
Central's  transportation  ratio  has  ^■()nsl^u■ntly.  in 
the  last  seven  years,  been  below  thai  nf  the  average 
of  all  Class  1  Railroads. 

Ratio  nf  Tninsfortaiion   F-xt>cnses 
to   Total    Oferatifty   Revenues 


Illinois 

Illinois  Central 

/III  Class  1 

Central 

Railroad  System 

Railroad 

Railroad 

ofer  All  Class  1 

Companies 

System 

Railroads 

(Percentage 

(Per  eent) 

(Per  cent) 

Points) 

102<) 

33.1 

35.6 

2.5 

1930 

35.0 

37.9 

29 

1931 

36.9 

40.0 

3.1 

1932 

37.0 

38.3 

1.3 

1933 

34.8 

36.1 

1.3 

1934 

35.6 

37.9 

2.3 

1935 

36,3 

38.6 

2.3 

1936 

.34.7 

36.9 

2.2 

1937 

36.3 

39.0 

2.7 

1938 

38.2 

38.7 

0.5 

1939 

35.5 

37.4 

1.9 

1940 

34.9 

37.2 

2.3 

1941 

33.2 

34.4 

1.2 

1942 

30.0 

28.8 

(-)  1.2 

1943 

29.7 

28.1 

(-)  1.6 

1944 

31.5 

28.6 

(-)  2.9 

194.i     . 

33.9 

31.0 

{-)  2.9 

1946     . 

42.1 

38.3 

(— )  3.8 

1947 

40.0 

36.3 

(-)  3.7 

1948 

39.5 

36.1 

(-)  3.4 

12  monllis  ended 

July  31,  1949 

39.4 

36.4 

(-)  3.0 

'See  Tal>le  X  in   .\|ipeiidix 
on  pages  17  and  18. 


if    "Co;d" 


The  ratio  of  transportation  costs  to  Operating 
Revenues  measures  the  cost  of  operating  trains  in 
terms  of  what  the  railroad  receives  for  performing 
that  service.  On  this  basis  it  is  obvious  from  the 
foregoing  table  that  Illinois  Central  has  done  better 
than  most  railroads  lia\e  done 

It  is  officially  estimated  that  the  cost  of  put- 
ting the  so-cnlled  "40-hour  week"  into  effect  will 
amount  to  only  about  $500,000  a  year,  and 
consequently  this  major  change  in  operations  will 
have  only  a  negligible  effect  on  the  operating  ratio. 

.\notlier  nieasure  ol  the  ellitieiuy  ol  oiieiatioiLs  is 
to  compare  the  luiniber  ol  tons  ol  height  that  a 
railroad's  average  train  is  able  to  transport  in  an 
hour.  Generally  speaking,  this  measure  is  considered 
the  best  single  inde.\  of  efficiency  in  terms  of  physical 
units.  This  is  because  it  combines  the  factor  of 
efRciency  resulting  from  large  load  ju'r  train  with 
that  resulting  froin  the  speed  with  which  the  train 
moves.  It  is  mufli  cheaper  as  a  rule  to  nm  one 
heavily  loaded  train  than  two  lightK'  loaded  trains. 
.\ik1.  it  is  belter  to  nm  the  train  fast  than  to  run 
it  slowly  because  the  service  is  better  and  because 
the  train  is  able  to  perform  more  service  per  year 
since   it    makes    more   trips    per    \e;ir. 

A  comparison  of  its  increase  in  gross  ton  miles 
per  freight  train  hour  in  1948  over  that  in  1940 
shows  that  Illinois  Central's  increase  exceeded  that 
of  all  the  larger  railroad  companies  except   three. 

The  gross  ton  miles  per  freight  train  hour  per- 
formance of  .16  of  the  largest  railroads  in  the  country 
is  gi\en  in  T.ible  11  in  the  .\ppeni.li.\.  This  table 
also  shows  the  e.Ment  to  which  the  \arious  roads 
were  dieselized  in  1948. 

The  record  shows,  therefore,  that  the  management 
has  been  fully  justified  in  its  reluctance  to  dieselize 
just  for  the  sake  of  dieselization.  It  has  turne(.l  in  an 
outstanding  performance  on  the  basis  of  recognized 
efficiency  tests.  It  has  held  down  its  transportation 
ratio  in  a  i^eriod  of  rapidly  rising  costs.  It  has  in- 
creased its  profitable  coal  business.  Xow,  with  its 
current  favorable  level  of  costs  and  its  relati\ely 
high  oi-ierating  efficienc}'.  it  can  face  the  future  with 
confitleiice  in  its  flexible  motive-power  policy  and  in 
the  knowledge  that  runaway  costs  will  not  drive  it 
into  an  expensive  dieselization  program  calculated 
to  regain  a  lost  competitive  position. 
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TRAFFIC 

The  Illinois  Central,  due  to  the  nature  of  the 
territory  served  and  the  number  of  industries  locatetl 
all  along  its  lines,  normally  originates  more  traffic 
than  it   receives  from  connecting  railroads. 

In  the  reasonably  good  postwar  \ear  1948,  Illinoi> 
Central  originated  62.3 7^  of  'ts  total  tonnage  and 
received  37.7%  from  connecting  railways.  Of  the 
total  tonnage  carried,  about  28.4%  was  originated 
and  terminated  on  line;  and,  about  21.3%  was  re- 
ceived from  connecting  railroads  and  terminated  on 
line.  Approximately  33.9%  of  the  total  tonnage  wa> 
originated  and  delivered  to  connecting  railroads, 
while  about  16.4%  was  received  from  and  delivered 
to  connecting  railways.  Table  13  in  the  Appendix 
contains  a  breakdown  of  the  originated  traffic  and 
that  received  from  connections  by  years  from  1*^31 
to  1948.  both  inclusive. 

On  the  average  about  16%  of  Illinois  Central's 
traffic  falls  into  the  so-called  bridge  traffic  classifi- 
cation— i.e.,  that  received  from  connecting  railroads 
and  delivered  to  connecting  railroads.  Illinois 
Central  connects  with  some  150  railroads  at  about 
500  connecting  points  and  consequently  is  in  a 
position  not  only  of  being  able  to  offer  numerous 
routes  for  traffic  destined  to  points  in  its  territory, 
but  also  for  traffic  destined  to  locations  served  by 
others.  No  one  connecting  point  or  railroad  and  no 
one  commodity  account  for  a  substantial  portion  of 
the  bridge  traffic,  and  consequently  it  is  highly  diver- 
sified. We  consider  this  traffic  to  be  very  profitable 
to  Illinois  Central. 

Probabh'  the  single  most  important  characteristic 
of  the  traffic  handled  by  Illinois  Central  is  its  diver- 
sification. Table  Xo.  12,  given  in  the  Appendi.x  and 
covering  the  period  1929  to  1948,  inclusive,  shows  by 
years  the  amounts  (revenue  and  tonnage)  which  the 
major  classifications  of  traffic  contribute  to  the  total. 

With  the  exception  of  coal,  no  particular  com- 
modity normally  contributes  as  much  as  8^  of  total 
tonnage. 

Illinois  Central  is  particularly  fortunate  in  its 
agricultural  traffic  because  it  hauls  a  very  large 
number  of  different  products  (cotton,  fruits  and 
vegetables,  soy  beans,  potatoes,  wheat,  corn,  ba- 
nanas, etc.)  but  more  important  perhaps  in  that  it 
serves  so  many  different  locations  with  different 
climates. 


RISE  IN  NET  CURRENT  ASSETS 

MILLIONS     (DECEMBER  31,  1929-48  AND  JULY  31,  1949)    millions 

OF   DOLLARS                                                                                                                                              OF   DOILAIIS 
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Illinois  Central  has  taken  a  prominent  role  in 
organizing  and  supporting  organizations  devoted 
to  the  development  of  more  diversified  crops  and  to 
the  improvement  in  the  quality  and  yields  of  those 
under  cultivation. 

Meat  and  other  packing-house  products  are 
the  source  of  profitable  traffic  to  Illinois  Central. 
Illinois  Central  is  in  a  position  due  to  its  service 
(speed  and  number  of  trains  scheduled)  to  compete 
on  favorable  terms  for  packing-house  products 
which  are  originated  or  received  largely  on  its 
Western  lines.  In  order  to  further  agricultural  pros- 
perity and  develop  traffic  in  its  territory,  Illinois 
Central  pioneered  a  movement  to  improve  the  milk 
and  beef  herds  in  its  territory.  It  now  owns  a  large 
number  of  e.xceptionally  fine  bulls  and  is  therefore 
able,  through  organizations  of  farmers  which  it 
started  and  continues  to  sponsor,  to  provide  wide- 
spread artificial  as  well  as  natural  insemination  serv- 
ices. In  this  way  it  has  been  able  to  improve  steadily 
the  quality  of  herds  and  to  build  up  an  exceptional 
amount  of  goodwill  among  cattle  owners. 

Lumber  and  lumber  products  afford  diversification 
and  long-haul  traffic  because  Illinois  Central  serves 
states  producing  the  fast  growing  and  widely  used 
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THE  ILLINOIS  CENTRAL  SERVES 


RAILROAD  EQUIPMENT-  Harvey, 


MANY  DIVERSIFIED  INDUSTRIES 


I 


Many  new  hopper  cars  help  carry  IMinois  Cen- 
tral's growing  coal  tonnage  to  utilities  and 
other  consumers  throughout  the  6,500-mile 
system.    New  mines  give  increasing  production. 


'^Si.-rll* 
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Southern  pine.  It  also  receives  substantial  tonnage 
in  Western  hardwoods  and  imported  mahogany. 
The  Southern  pine  has  also  been  the  principal  cause 
for  the  development  over  the  years  of  an  extensive 
pulpvvood  business  in  Illinois  Central  territory.  Im- 
portant new  plants  either  processing  pinewood  or 
utilizing  pine  pulp  are  being  added  to  those  already 
in  production.  Here  again  Illinois  Central  has  demon- 
strated its  foresightedness  and  energy  in  developing 
and  maintaining  traffic  by  taking  an  active  part  in 
furthering  reforestation  in  the  South.  In  addition,  it 
has  developed  a  small  planter  which  will  operate  in 
conjunction  with  the  small  tractors  generally  in  use 
in  the  South.  This  planter  is  now  available  to 
Southern  farmers  and  facilitates  the  planting  of  new- 
trees.  Based  on  present  and  recent  consumption 
levels,  it  is  estimated  that  the  forests  tributary  to 
Illinois  Central's  Southern  lines  are  now  on  a  per- 
petuating basis. 

The  number  of  different  manufacturing  industries 
and  companies  served  or  reached  by  Illinois  Central 
is  too  great  to  permit  elaboration  in  this  study. 
They  extend  over  the  entire  line  and  comprise  a 
virtual  roster  of  American  industry.  The  Illinois 
Central  has  in  its  employ  on  a  full-time  basis  able 
industrial  engineers  who  not  only  solicit  the  location 
of  new  plants  on  its  lines  but  also  develop  plans  for 
the  exploitation  of  the  natural  resources  of  its 
territory.  These  plans  are  presented,  on  an  engineer- 
ing basis,  to  selected  industrial  companies.  These 
men  have  been  responsible  in  a  substantial  way  for 
the  location  of  a  number  of  important  plants  on  the 
lines  of  Illinois  Central. 

Illinois  Central  is  a  leading  promoter,  among  rail- 
road companies,  of  export-import  business.  A  num- 
ber of  its  employees  make  regular  trips  to  Latin 
American  countries  and  endeavor  to  develop  business 
opportunities  for  shippers  served  by  Illinois  Central. 
On  their  return,  they  travel  throughout  the  territory 
scr\ed  by  Illinois  Central  in  order  to  bring  to  the 
attention  of  businessmen  various  opportunities  for 
trade.  This  service  has  been  accepted  with  enthu- 
siasm. Illinois  Central's  representatives  have  been 
receiving  an  increasingly  large  number  of  requests 
to  search  out  markets  for  particular  United  States' 
products  and  to  establish  business  connections  for 
the  importation  of  Latin  American  products  which 
are  desired  by  the  railroad's  customers. 

I'.xpori-iniport  business  now  constitutes  about  S%' 
of  all  Illinois  Central's  traffic,  and  it  is  profit- 
able trafTic. 


Because  of  its  very  active  promotion  of  export- 
import  traffic  and  because  of  its  service,  Illinois 
Central  is  believed  to  have  taken  an  important  part 
in  the  development  of  the  Port  of  New  Orleans 
from  a  rank  of  fourth  in  the  I'nited  States  to  that 
of  second,  in  value  of  its  commerce,  in  1948. 

Coal.  Based  on  its  percentage  of  both  total  ton- 
nage and  gross  revenues,  bituminous  coal  is  the 
most  important  single  commodity  transported  by 
Ilhnois  Central.  For  this  reason  it  is  deemed  advis- 
able to  touch  upon  the  more  important  economic 
factors  that  have  iniiuenced  and  are  currently  in- 
iluencing  the  growth  of  this  traffic. 

Table  8  of  the  y\ppendix  gives,  for  the  years 
1931  to  1948,  inclusive,  the  tonnage  of  coal  trans- 
[Hjrted  and  tiie  re\enue  derived  therefrom  as  well 
as  a  breakdown  of  coal  tonnage  as  between  the 
ainounts  originated  and  received  from  connecting 
railroads.  This  table  shows  that  in  1948  Illinois 
Central  derived  357©  of  its  total  tonnage  and  177o 
of  its  total  revenues  from  the  transportation  of  coal. 
It  originated  on  line  77%  of  the  total  transported. 

The  coal  handled  b\'  Illinois  Central  ditTers  from 
that  mined  in  the  Eastern  portion  of  the  L'niled 
States  in  that,  essentially,  it  contains  somewhat  less 
volatile  material  and  somewhat  more  sulphur.  It  is 
used  primarily  as  a  "domestic"  and  "steaming"  coal 
and  due  to  a  number  of  reasons  to  be  discussed  pres- 
ently, has  improved  its  competitive  position  in  this 
field  o\er  the  past   15  years. 

In  general  there  arc  two  important  fields  of  bitumi- 
nous coal  served  by  Illinois  Central — one  in  Western 
Kentucky  and  the  other  in  Southern  Illinois — both 
producing  essentially  the  same  type  of  coal.  The 
^^'estern  Kentucky  fields  lie  adjacent  to  the  Louis- 
ville division  (see  mortgage  map)  and  have  in  re- 
cent years  experienced  a  very  high  rate  of  growth. 
The  mines  are  highly  mechanized  and  the  coal 
produced  is  treated  to  remove  impurities  and 
screened  into  "sized"  coal  at  the  mines.  Production 
in  this  field  has  increased  from  8,800,000  tons  in 
1940  to  23,900,000  tons  in  1948  and  the  Illinois 
Central,  we  believe,  normally  moves  about  one-half 
that  transjiorted  by  rail.  The  substantial  increase 
in  production  cited  has  been  due,  in  large  measure, 
to  the  proper  treatment  of  the  coal  at  the  mines,  to 
mechanization,  to  the  improved  relative  cost  basis 
of  this  coal  with  respect  to  Eastern  coal,  and  to 
aggressive  mechandising  to  which  the  Illinois  Central 
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has  roiuributctl  in  a  siihstaiuial  ua\-.  Cual  moving 
from  this  field  is  the  most  profitable  iiaulrd  In 
Illinois  Central  because  of  the  lengiii  ol  haul 
in\  tilved. 

The  Illinois  fields  are  tributary  to  the  main 
"charter"  lines  of  Illinois  Central  and  are  located  in 
the  Southern  part  of  the  State.  Illinois  Central  over 
the  past  15  years  has  increased  its  tonnage  from 
these  mines  in  a  remarkable  way.  The  relatively 
strong  competitive  position  of  the  Illinois  coal  mines 
with  respect  to  Eastern  mines  is  also  attributed 
largely  to  mechanization  of  mining  operations,  to 
the  treatment  of  the  coal  by  "washing"  and  "sizing", 
to  its  proximity  to  large  and  expanding  markets,  and 
to  aggressive  sales  efforts  in  which  Illinois  Central 
takes   an   active   part. 

.\  number  of  the  older  and  Southernmost  mines 
in   this   field   are  beginning  to   mine  out,  but   it   is 


the  most  important  to  a  proper  appraisal  of  the 
coal  business  of  the  Illinois  Central  to  recognize 
that  a  number  of  new  mines  have  already  been 
developed  and  placed  in  production  and  that 
others  are  under  development  in  Jefferson  County 
(which  lies  immediately  to  the  north  and  is  an  exten- 
sion of  the  old  held)  and  that  a  new  field  is  being  de- 
veloped in  the  central  part  of  the  State.  It  is  esti- 
mated that  these  new  mines  and  fields  will  more  than 
make  uj^  for  the  shrinkage  which  is  to  be  expected  to 
the  south.  The  new  mines  which  have  been  opened 
are  highly  mechanized  and  equipped  with  adequate 
trcaiinu  plants  for  "washing"  and  "sizing"  the  coal. 
Impoiiani  mines  in  the  process  of  being  opened  are 
to  he  similaiK-  ecpiipped.  This  new  coal  is  of  good 
ciualitN'  and  it  is  believed  that  it  will  lind  a  ready 
market  with  the  public  utilit\'.  industrial,  and  do- 
mestic  consimiers    reached   bv   the    Illinois   Central. 
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SOUTH  WATER  STREET  FREIGHT  STATION,  in  th 

heart  of  downtown  Chicago,  is  part  of  the  Illinois  Central's 
terminal  facilities  in  the  world's  largest  railroad  center. 
Focal   point  of  more  than   20  other  trunk   line  systems. 
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TRAFFIC  DENSITY 


The  relative  volume  of  Freight  traffic  hauled 
over  the  various  sections  of  the  Illinois  Central 
Railroad  system  is  shown  in  this  map,  based  on 
1947  figures.  The  density  of  freight  traffic  is 
indicated  by  the  width  of  the  colored  areas — 
the  greater  the  density  of  traffic,  the  wider  the 
colored  area.  Arrows  show  the  direction  of 
traffic.  Colored  area  on  the  right  is  for  traffic 
northbound;  on  the  left,  southbound;  above, 
westbound,  and  below,  eastbound. 
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.MANAGEMENT. 


headed  by  Wayne  A.  Johnston 


WAYNE  A,  JOHNSTON 

WA^■M:  A.  JOHNSTON  assumed  leadership  of  the 
Illinois  Cemral  Railroad  on  February  21.  1945. 
At  the  time  of  his  election  as  president,  Mr.  Johnston 
was  one  of  the  youngest  men  ever  to  become  chief 
executi\e  of  a  major  American  railroad. 

A  graduate  of  the  College  of  Commerce  and  Fi- 
nance at  the  I'nixersitN'  of  Illinois,  where  he  studied 
railway  business  adminstraticjn  while  working  to  pay 
his  \\a\-,  -Mr.  Johnston  has  had  a  wide  and  varied 
exi^erience  in  railroading  since  joining  the  llliiinis 
Ccntial   as  an   accouniant  on  October    1,   I'MV. 

\\'a\ne  [ohnston  learned  railroading  from  the 
ground  up.  lie  ser\ed  in  both  the  Operating  and 
tlu'  Trallif  Deparimenis.    After  rising  to  chief  clerk 


to  the  superintendent  and  then  to  chief  clerk  to  the 
general  superintendent  at  Chicago,  he  was  assigned 
to  the  office  of  the  vice-president  and  general  mana- 
ger. In  1934  he  was  transferred  to  the  Traffic  De- 
partment and  served  successively  as  general  agent, 
office  manager  to  the  vice-president,  and  general 
traffic  agent  in  charge  of  mail,  baggage,  express  and 
merchandise  traffic. 

Becomes  General  Maiiaper 

Ivcturniiig  to  the  Operating  Departtnent  in  19.38, 
.Mr.  Johnston  became  assistant  to  the  general 
manager.  In  1940-41  he  was  in  charge  of  the 
Kentucky  IJivisioti.  In  1941  lie  was  appointed  as- 
sistant to  the  vice-president,  in  1942  he  was  made 
assistant  general  manager,  and  in  1944  he  became 
general  manager.  In  the  position  of  general  manager 
he  was  in  charge  of  the  Operating  Department  in 
the  absence  of  the  vice-president,  then  on  lea\e. 

From  1932  until  he  became  president.  Mi'. 
Johnston  averaged  200  days  each  year  traveling 
over  the  company's  lines  and  covered  every  mile  of 
the  System's  tracks. 

lns{)ir«>h    Teaiii  Work 

.'\s  president,  Mr.  Johnston  has  de\'oted  himself 
to  a  program  of  debt  reduction  and  physical  im- 
provement of  the  railroad.  Heavier  rail  has  been 
installed.  Tracks  have  been  reballasted.  Mechanical 
facilities  have  been  built   and   impro\ed. 

.Mr.  Johnston's  energ\'  has  penetratetl  thidugh  the 
entire  organization  and  has  stimulated  enthusiasm 
and  loyally  on  the  part  of  the  personnel.  .Ml  are 
working  together  to  make  and  keep  the  Illinois 
Central  a  soundly  financed  and  efTiciently  operated 
railroad,  the  "Main   Line   of    .Mid-America." 
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BOARD  OF  DIRECTORS. 


\'i;rn()N  W.  Foster  ...  C'liicat'd.  111. 

\  ice-President  and  General  Counsel 

(jKN.  ClU-I-'ORD  \\  .  CiAYLORD  St.  l-ouis.  .\  1(  i. 

President,  Gaylord  Container  Corporation 
Hon.  Adlai  E.  Stevenson  Sprin>;tield,  111. 

Governor,  State  of  Illinois   (Director  e.\-ollicin) 
Stephen  Y.  Hokd  Chicago,  HI. 

Partner,  Brown  Brothers  llarrinian  &  Compan\ 
Oscar  G.  Johnston  Scott,  Miss 

President,  Delta  &;  Pine  Land  Conipan\- 
of  Mississippi 
Wayne  .'\.  Johnston 

President 
\\  ii.i.i.\.\i  R.  King 

President.  \Vm.  R.  M 
James  R.  Leavell 

Director,   Continental 
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Mi-mpliis.  'I'enn. 
)rc  Dr_\'  Goods  Conipaiu' 
Ocean  Sprin,i;s,  Miss. 
Illinois   National 


Bank  &  Trust  Co.  of  Chicago 


[..UN   W.   Rath  Waterloo.  la. 
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EXECUTIVE  COMMITTEE 


Eugene  \^'.  Stetson,  Chairman 

Wayne  A.  Johnston 

William  R.  King 


Edwin  S.  S.  Sunderland 

Thomas  E.  Wilson 

Gen.  Robert  E.  Wood 


BOARD  OF  DIRECTORS  at  one  of  their  "on  line"  meetings  held  on  October  15,  1949  in  the 
important  Birmingham  steel  territory.  Left  to  right:  Messrs.  Connolly,  Rath,  Hord,  Turman,  Wilson, 
General    Wood,    Foster,   General    Gaylord,   Sunderland,    King,   W.    A.   Johnston   and    Stetson. 
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CONSOLIDATED  GENERAL  BALANCE 


(Juii>(>li(hit<-il  assols  and   luil)ilili)-s  of  principal  companies  comprising;  Illinois  Central 

ami  the  \'i<-ksl>urf;,  Slircveporl  &  Pacific  Railway 


ASSF.rS 

LWKSTMLi.XTS: 

Road  and  cc|uipmeiu  property )?703 ,9 15,754.80 

Improvements  on  leased  property    842,928.52 

Total  transportation  property   ^7(l4,7^^,'l^.l.32 

Acquisition  adjustment    C'r.  ^     '^(),^4.''''4.^7 

Donations  and  grants    Cr.        3,088,262.88 

Total    W/2.05-5,4l5.57 

Accrued  depreciation  —  Road  (since  Dec.  .3  1 ,  1942)  .  Cr.  $16,83 1,977.00 

Accrued  depreciation  —  Equipment    Cr.     139,165,147.65 

Accrued  amortization  of  defense  projects  —  Road  Cr.        2,306,433.93 

Accrued  amortization  of  defense  projects  —  Equipment Cr.       19,439,956.07 

Recorded  depreciation  and  amortization    Cr.  j5187,743,S14.65 

Investment  in  transportation  property: 

Lrss:   Recorded  depreciation  and  amortization )^504. 291, 910.92 

Capital  and  other  reserve  funds )^     s.44(I.O63.30 

Miscellaneous  piiysical  property    $     4,900,278.62 

Investments  in  affiliated  companies: 

Stocks $     5,567,972.34 

Notes   1.766,259.93 

Advances   3,110,046.54 

■J'otal $  10,444,278.81 

Investments  in  otlier  companies: 

Stocks    ,    .  $          17,057.84 

Bonds,  notes,  and  ad\'ances 3,806,675.82 

Total                       T  3,823,733.66 

TOTAL  I.WE.ST.MEXTS     $531,900,265.31 

CIRRI.N!'  ASSETS: 

Cash $18,012,055.50 

Temporary  cash  investments  58,812,960.00 

Special  deposits    645,711.89 

Loans  and  bills  receivable 148,853.45 

Net  balance  receivable  from  agents  and  conductors 4,175,322.43 

Miscellaneous  accounts  receivable 6,274,313.10 

Material  and  supplies   22,655,651.08 

Interest  and  dividends  receivable 269,245.62 

Accrued  accounts  receivable    4,526,594.43 

Other  current  assets 83,834.70 

TOTAL  CIRRIA  r  ASSETS  $115,604,542^20" 
DEFERRED  .\SSErS: 

Working  fund  advances $          63,154.47 

Other  deferred  assets 237,535.77 

lOrAI.  DI'.I'I'.RRI'.D  ASSETS  $        300,690.24 
LN.MJJl  .STED  DEUriS: 

Prepayments     $        1 39,3 1 1 .20 

Discount  on  funded  debt 2,223,207.67 

Other  unadjusted  debits 2,440,941.69 

TOTAL  UNADJUSTED  DEBITS  $      4,803,460.56 

C;R\N1)    TOTNI.                      $652,608,958.31 
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)HEET  AS  OF  AUGUST  31,  1949 


TABLE   1 


ailroad   System,  exclusive  of  The  Alabama  and  ^'ieksburg  Railway  Company 
umpaiiy,  and   exfjiidiiis;   olTseltiiij;   set'iirilies   and   accounts. 


LIAHILITIES 

CAPITAL  STOCK: 

Common  stock  of  the  par  value  of  $100  per  share $135,799,49L67 

Preferred  stock.  Series  '"A",  of  the  par  value  of  $100  per  share  18,645,700.00 

Total    "$154,445,191.67 

Premium  on  capital  stock                                                                             $         1jo,7o4.3j 

TOTAL  C APITAL  STOCK  $154,583,946.20 

FIXDED  DEBT  $181,227,970.00 

EQUIPMEXT  OBLIGATIONS  $  60,427,000.00 

Total                                          $396,238,916.20 

CURRENT  LIABILITIES: 

Traffic  and  car  service  balances  —  Cr.  $        _/ 9,450.^0 

Audited  accounts  and  wages  payable  19,2jb,01 /.43 

Miscellaneous  accounts  payable   .  .  2,419,998. — 

Interest  matured  unpaid 680,3 — ^.17 

Dividends  matured  unpaid  367,030.40 

Unmatured  interest  accrued  2,04_,460.41 

Accrued  accounts  payable  j,43/,08j._^ 

Taxes  accrued 41,420,301.64 

Other  current  liabilities  2,989,007.86 

TOTAL  CURRENT  LIABILITIES $  73,093,898.34 

DEFERRED  LIABILITIES  $     2,818,250.82 

UNADJUSTED  CREDITS: 

Equalization  reserves  $         1/  ^l^o.o- 

Other  unadjusted  credits 15,875,440.82 

Accrued  depreciation  —  Leased  property  2,523,226.67 

TOTAL  UXADJUSTKl)  CRKDllS  $  18,577,826.31 

TOTAL    1. 1  Alii  1. Ill  KS  $490,728,891.67 

SURPLUS: 

Unearned  Surplus                                                                                      i-        272,109.61 

Earned  Surplus  —  Appropriated  7,894 ,034.6j 

Earned  Surplus  —  Linappropriaied  l32,397,186.0j 

TOTAL  SURPLUS  $160,563,330.27 

E.xcess  of  inter-company  liabilities  over  assets  eliminated  $     1,316,736.37 

GRAND    TOTAL  $652,608,958.31 
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CONDENSED    CONSOUD 


ILLINOIS   CENTRAL 


1930 


KMl.UAY  oriiRATlXG  REVENUE: 

Krciuht           $14.UI)7  $117,232 

Passcnucr     -'4,077  19,385 

All   Other    1.W2  11,839 

Total    180,976  148,456 

RMLWAV    OrERATING   EXPENSES: 

Maintoimncc  of  Wav   (Note  A)    23,764  17,014 

M:iiiitciiance  of  Equipment  (Note  B)    .  .  41,160  30,859 

Transportation   64,512  56,21 1 

All  Other  9,994  9,729 

Total     l.W,4.W  113,813 

NET     REVENUE     FROM      RAILWAY 

OPERATIONS    41,546  34,643 

Uncollectible   Railway   Revenues    54  44 

Tot:il  Taxes  (Note  (■)    12,494  9,187 

RAILWAY  OPER\TlX(;   INCOME        .  28,998  25,412 

Net  Equiimient  Rent  Payable   1,956  2,347 

Net  Joint  Facility  Rent  Income 802  625 

Debit    P.ahmce    1,154  1,722 

NET  RAILWAY  OPERATING  INCOME  27,844  23,690 

Other  Income  Less  Miscellaneous  Deductions  3,833  3,660 

INCOME    AVAILABLE    FOR    FIXED 

CHARGES  31.677  27,350 

FIXED  CHARGES: 

Rent  for  Leased  Roads  and  Ecuiiimu-nt  919  839 

Interest  on  Funded  Debt  16,587  16.338 

Interest  on  Unfunded  Debt  (44)  189 

Amortization  of  Discoinit  on  Funded  Debt  395  382 

Total     17,857  17,748 

NET   INCOME   $  13,820  $    9,602 

Income  Applied  to  Sinking  Funds  125  129 

INCOME  BALANCE  TO  PROFIT  AND 

LOSS    13,695  9,473 

NOTE  A  — Includes  the   following: 

Depreciation                                   —  — 

Amortization  of  Defense  Projects   —  — 

Retirements   —  — 

Total     —  — 

NOTE   B  — Includes  the   following: 

Depreciation 10,148  10.129 

Amortization  of  Defense  Projects   —  — 

Retirements                            336  80 

Total                         10,484  10,209 

Total    Ro:id   and    b'.(|mpment  10,484  10,209 

NOTE  C  —  Includes  the   following: 

L'nemployment   Insurance   —  — 

Railroad    Retirement    —  — 

Federal  Income  &  Excess  Profits   —  — 

Total  —  — 

NOTE  D  — Includes  $7,750(000)    actually  expended  in   1934. 
(  )  Denotes  red  figure. 


1931 

$  93,409 
13,757 
9,622 

1932 

$72,621 
9,196 
7,488 

1933 

$71,-594 
9,084 
7,280 

1934 

$74,263 
9.311 
7,570 

1935 

$80,769 
8.782 
7.945 

116,788 

89,305 

87,958 

91,144 

97.496 

94,798 

21,9'K) 
7,514 
14,421 

2,733 

255 


11,943 
2,407 


14,350 


$  96,092 
10.196 
8.668 

114,956 


14,413 

7,461 

6,898 

7,761 

24,508 

17,.W8 

16,840 

18.121 

46, 7.^2 

34,180 

31,726 

34,589 

9,145 

7,465 

6,475 

7,384 

IO,100(D)  9,999 

26,147(D)  24,116 

37,616  42,445 

7,991  8,694 


66,504 

61,939 

26,019 

43 

6,466 

67,855 

81,854( 

22,801 

40 

7,781 

23,289 

59 

6,310 

15,642 

36 

6,693 

14,980 

19,510 

2,816 
244 

16,920 

8.913 

2,491 
213 

3,579 
202 

2.956 
767 

2,278 

2,572 

3,377 

2.189 

12,702 
1,673 

16,938 
976 

13,543 
914 

6,724 
767 

14,375 

17,914 

14,457 

7.491 

17.863        17.881         17,755        17,422        17,330 


76 


(3,589)       (3,506) 


159         (2,965) 


93 
(9,932) 


7,372 

46 

7.418 

7,418 


- 

- 

- 

- 

7,318 
(224) 

7,250 
31 

7,183 
(51) 

7,206 
164 

7,094 

7,281 

7.132 

7,370 

7,094 

7.281 

7,132 

7,370 

- 

— 

- 

- 

- 

- 

- 

29,702 

9,131 

20,571 


3,829 
373 


3,456 


17,115 
893 


18,008 


897 

931 

933 

943 

943 

947 

6,477 

16,453 

16,316 

16,056 

16,055 

15,846 

71 

60 

88 

79 

45 

92 

418 

437 

418 

344 

287 

258 

17,143 


$  (3.513)     $(3,506)     $     159      $(2,965)     $(9,839)        $ 


100 
765 


7,038 


7,038 
7,038 
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MED 

INCOME 

ACCOUNT 

lABI.E   2 

All, 

ROAD 

SYSTEM 

In  Thousands  of  Dollars 

19S9 

1940 

1941 

1942 

$178,969 
22.532 
11,525 

1943 

1944 

$200,810 
42,626 
15.836 

1945 

$184,772 
37,519 
14,620 

236,911 

39,368 
46,388 
73,484 
12,399 

1946 

1947 

$101,740 
26,010 
24,405 

194S 

$213,973 
26,535 
27,667 

8  Mos.  ended  Aug.  31 

938 

1948 

1949 

57,410 
9,958 
8.048 

$  93,522 
9,529 
8,320 

$  95.916 
9,943 
8,407 

$120,471 
I2,.v42 
9,425 

$195,346 
38.373 
13.919 

247,638 

$165,361 
31,390 
14,367 

$139,473 
17,150 
18,337 

$132,696 
16,407 
17,067 

)5,416 

111,371 

11,261 

21,699 

41,665 

7,022 

114,266 

142,438 

15,395 

29,354 

48,952 

8,028 

213,026 

28,821 

39,800 

61,317 

9,543 

259,272 

37,978 
43.532 
74.153 
11,409 

211,118 

36.488 
36.477 
80.796 
14,468 

242,155 

39,623 
41,826 
87,864 
14,837 

268,175 

174,960 

166,260 

9,875 
19,232 
W,806 
6,712 

12,495 

23,546 

42,533 

7,392 

36,048 
43,197 
69,474 
11,071 

159,790 

87,848 
43,545 
44,303 

43,444 
45,505 
96,710 
16,376 

202,035 

66,140 
33,653 

28,528 
20,682 
63,738 
10,702 

20,075 
29,250 
61,558 
11,006 

?6,625 

81,647 

29.724 
10,158 

85,966 

101,729 

139,481 

167,072 

92,200 
58,826 

171,6.59 

65,272 
38.772 

2(1. Mill 

3,060 
107 

2,893 

168,229 

184,150 

58,005 
30,478 

132,650 

131,789 

28.791 
9,708 

28,300 
10,053 

40,709 
13,467 

73,545 
26,579 

42,889 

22,559 

Jil.vlO 

2,691 
251 

42.310 
21,116 

34,471 
18,631 

19,083 

19,566 

18,247 

27,242 

1,511 
281 

46,964 

33,374 

27,527 

32,487 

21,194 

15,840 

2,478 
322 

1,867 
214 

1.636 
254 

5,958 

1 

6,171 
129 

6,042 

38,261 
1,010 

4,900 
479 

3,392 
184 

.5,271 
554 

2,630 
375 

1,273 
309 

2,156 

1,653 

1,382 

1,230 

5,957 

4,421 

2,440 

3,208 

24,319 
1,470 

2,717 

29,770 
1,523 

31,293 

2,255 

964 

16,927 
803 

17,913 
753 

16,865 
827 

26,012 
794 

41,007 
(170) 

1,266 

23,607 
1,244 

17,8W 
968 

18,9.59 
946 

14,876 
1,082 

17,730 

18,666 

1,260 

14,861 

16 

193 

17,692 

26,806 

585 

15,046 

433 

185 

40,837 

1.071 

14.54'* 

118 

185 

39,271 

30,219 

24,851 

744 

11,218 

1,269 

214 

18,858 

25,789 

19,885 

15,958 

1,094 

15,161 

42 

210 

1,2.34 

14,838 

138 

185 

744 
13,203 

188 

14,142 

744 

11,827 

35 

227 

744 
10,425 

20"l 

744 

0,8(12 

15 

189 

744 

9,362 

35 

203 

10,344 

$  20,949 

20,949 

3,764 
903 

496 

6,253 

24 

1.30 

406 

6,340 

19 

153 

16,507 

16,330 

16,395 

16,249 

15,923 

$  24,914 

141 

24.773 

88 

12,833 

13,445 

11,395 

10,7.50 

6,903 

7.008 

1,223 

$    2,336 

115 
2.221 

$     1,297 
122 

1.175 

$  10,557 

131 

10,426 

$  25,129 

$  17,386 

$  11,406 

$    7,463 

$  15,039 

$  12,982 

$    8.950 

1(19 
1.114 

148 
24,981 

3.100 
277 

3,377 

152 
17,2.W 

3,105 
410 
793 

153 
11,253 

3,585 

1,704 

519 

64 
7,390 

3,6()8 
245 

15,039 

3,683 
440 

12,982 

2,510 
277 

8,950 

2,547 
130 

- 

- 

7,213 

88 

6,905 
2,869 

4,308 

5,808 

3,913 

4,123 

4,667 

8,073 
88 
(41) 

2,787 

2,677 

7.032 

6.984 

6.882 

7,328 
3,455 

10,783 

1  I.K.M 

2,791 

3,022 

27,055 

7,308 
3,652 

(1) 

7.290 

7,565 

(11) 

14,844 

2.883 

3.133 

22.505 

7,366 
10 

7,716 
88 
(13) 

5,324 
58 
(1) 

5,381 

5,916 
58 
(6) 

7,032 

6,984 

6,882 

7,213 
7^ 

1.874 
1.879 
1,018 

9,774 

10,959 

2,944 

.1190 

41,762 

7,442 

w.y  - 

3.1()U 
3.687 
7,l.vO 

13,9'); 

7,791 

ll.'il  t 

3,412 
6.542 

0,702 

l''.(.5() 

8,120 

5,968 

7,032 

6,984 

6,882 

9,862 

2,480 
2,483 
11,846 

12,787 

374 
4,564 
8,280 

s,'.45 

- 

- 

1.589 

1,590 

(32) 

3,147 

592 
6,974 
14,296 

387 
4,654 
5,911 

- 

- 

4,771 

16,809 

32.868 

47,896 

28,521 

21,862 

13,218 

10,952 
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CONSOLIDATED    EARNED 


ILLINOIS   CENTRAL 


CREDITS: 

Balance  at   beginning  of   period    $81,17') 

Balance  transferred   from   Income    13,6')5 

Discount   on   S\stem    Bonds   Purchased    — 

Adjustments  from  operation  of  decree  of  U.  S.  Dist.  Court  of  X.  Y. 
in  connection  with  termination  of  Western  Lines  S:  Omalia  Division 

Bond    Sinking   Funds    — 

Reduction   in   the   Y.   &    M.  \'.    RR.    Co.   mortgage   liahility   to    Illinois 

Central    RR.    Co.                                                                                         .  — 

Partial  settlement  of  .-\\vard  undi-r  the  Mexican  Claims  Act  of  l')42  — 

Release  of  Sinking  Fund  and  Miscellaneous  Funds  Reserves  — 

Unclaimed  Vouchers,  Wages  &  Miscellaneous  Drafts   — 

Profit  on  Road  &•  Kquipment  Sold                       428 

Back    Mail    Pay                                                      1.24') 


Adjustment  to  Reconcile 
Miscellaneous 

Total 


.Inmuil  Refo,U  1932/33 


90 
$96,641 


,$84.4(10 
9,47.5 


76 


$81,749   $73,882 


456 


46 


$68,979 
159 


171 


$67,798 
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$94,119   $82,793   $73,928   $69,862   $67,825 


DEBITS: 

Surplus  ,-\ppIied   to  Sinking   I-unds  

Loss  from  .Ac(|uisition  of  G.  &  S.  1.   RR.  Co 

F'remiums  on  System  Bonds  Piu-chascil  

Contribution  to  The  Mississippi  Valley  Co. 

Difference  between  Cost  of  Property  Retired  and  Not  Replaced  &•  Net 

Value  of  Salvage  Recovered 
Loss  on  Capital  Stock  of  Central  of  Georgia  Ry.  Co. 
Surplus  applied  to  Sinking  Funds  under  leases  from  D.  i\:  S.  C.  RR.  Co. 
,'\(ljnstments  due  to  Acquisition  of  Subsidiaries  in   1946 

Dividends    on    Preferred    Stock  

Dividends  on  Common  Stock  

Lfnaccrued  Depreciation  prior  to  7/1/07  on  I-.qui|inicnt  Retired  

Balance  Transferred  from  Income   

Loss  on   Retired   Property    

Adjustment  to  Conform  with  I.  C.  C.  Classification   

Miscellaneous    

Total  


1.425 


1.706 


1.151 

1.120 

559 

— 

— 

— 

1,4' I'l 

'1,504 

2.716 

— 

— 

— 

315 

224 

79 

27 

97 

45 

— 

— 

3,58') 

3,506 

— 

2,965 





_ 

6')8 

642 

04 

F.arned  Surplus  —  Unappropriated  —  End  of  Period 


534 

408 
$12,370 

309 

111 

360 

464 

796 

$12,241 

$  8,911 

$  4,949 

$  2,064 

$  5,603 

$13,752 

$84,400 

$81,749 

$73,882 

$68,979 

$67,798 

$62,222 

$48,494 
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TABLE  5 


URPLUS  -  UNAPPROPRIATED 


R.AILROAD  SYSTEM 


In    Thousands  of   Dollar, 


S  Months  to 
WS6  1937  19SS  1939  1940  1941  1942  1943  1944  1945  1946  1947  194S         Aug.  31,  1949 

8,4')4   $45,52')   $44,079   $43,536   $43,028   $50,1S8   $52,950   $56,684   $89,355   $110,922   $107,234   $112,510   $125,475   $144,403 
765    1,960    1,114    2.221     1.175    10,426   24,773   24,981    17,234    11,253     7,399    15,039    20,949     8,950 


862 


3.767     1,625 


287 


30      210 


7,254     159      82     — 


538      251 

—      7,508 


172 
4.155 


91      93      54     255     128      39     488      501      155      340 


19.316   $47,580   $46,186   $45,811   $52,574   $63,376   $83,101   $89,965   $111,395   $131,714   $119,587   $127,950   $146,846   $153,632 


2.879    2,050    2,064    2.253    2.214    10.222    7.841 

—      _____     18.474 

261     272     288     306     —  —  ^ 


10,515     — 

663       59 
5.843     — 


2.178 


1.119     1.119 


279     298 


172     204     102     610 


—      7,276 

473      183 


343 


830 


3,787   $  2,601   $  2,650   $  2,783   $  2,386   $10,426   $26,417   $  610  $   473   $  24.480   $  7,077   $  2,475   $  2,443   $  1,235 


45,529   $44,979   $43,536   $43,028   $50,188   $52,950   $56,684   $89,355   $110,922   $107,234   $112,510   $125,475   $144,403   $1.52,397 


FUNDED  DEBT  OUTSTANDING  WITH 
THE  PUBLIC  AT  JULY  31,  1949 

(Chronological  Order  —  Excludes  Equipment  Obligafions) 


TAin.K  4 


ILLINOIS  CENTRAL  RAILROAD  COMPANY 
AND  CONSOLIDATLD  SUBSIDIARIES 


Issue 

Illinois  Central  Railroad  Company 

Mtge.  of  1874  (now  1st  mtge.)  4s, 

3y2s, 

3s, 
Ext.  33^s, 
Sterling  4s, 

Springfield  Division 1st  Mtge.  33^s, 

Litchfield  Division  1st  Mtge.  3s, 

Chicago,  St.  Louis  &  Xew  Orleans  RR.  Co 1st  Mtge.  33/'S, 

1st  Mtge.  5s, 

Illinois  Central   Railroad  Company 

St.  Louis  Div.  &  Term 1st  Mtsre.  3s, 


Western  Lines    1st  Mtge.  4s, 

Omaha  Division 1st  Mtge.  3s, 


Chicago,  St.  Louis  &  New  Orleans  RR.  Co. 
Memphis  Division 


1st  Mme.  4s 


Illinois  Central  Railroad  Company 

Collateral  Trust 4s, 

Purchase  Lines 1st  Mtge.  3j^s, 

Louisville  Div.  &  Term 1st  Mtge.  3>^s, 

Collateral  Trust   4s, 


Rcfuiulinu  Morttrage 


Chicago  Memphis  &  (Julf  RR.  Co 

Illinois    Central    Railroad    Companv    and    Chicago, 
St.  Louis  &  New  Orleans  RR.  Co. 

loint  Refunding  Mtsje 


Illinois  Central  Railroad  Company 
Forty- Year   (Debenture)  . 

Lease  Line  Stock  Certificates     . 


4s. 

5s, 


"A"  5s. 
"B"  5s, 
"C"  4  1/s, 

••\y'  4s. 


Grand  Total 


4s, 


1-1-51 

1-1-51 
3-1-51 
4-1-51 
4-1-51 

1-1-51 
1-1-51 

6-15-51* 
6-15-51* 


7-1-51 
7-1-51 


8-1-51 
8-1-51 


12-1-51* 

4-1-52 
7-1-52 
7-1-53* 
11-1-53 

11-1-55* 
11-1-55* 

12-31-62 


12-1-63 
12-1-63 
12-1-63 
12-1-63 


8-1-66 
No  mat. 


786,000 
1,883,000 

328,000 
1,001,000 

399,000       J54,397,000 

221,000 
1,066,000 

407,000* 
9,441,000*     $9,848,000 


$       830,000 

2,115,000      $2,945,000 

$     2,105,000 
1.203,000 

1.194,000* 

4,782,000 

3,283.000 

18,095,000* 

8,736,000 

$  10,378,000* 

12,686,000*  $23,064,000 


735,000 


$  43,205,000 
88,270 
14,611,000 
4,201,000    $62,105,270 


$  3  5.000.000 
716,800 

$179,496,070 


Excludes  $694,000.  principal  amount,  of  Sterling  3K'S  of  1950  antl  $1,164,000  of  Cairo  Bridge  4s  of 
1950  because  funds  sufficient  to  provide  for  the  [Tincipa!  and  interest  tn  niatuiii\-  of  both  ha\e  been  irrevocably 
pledged  with  the  respective  Trustees. 

♦Indicates  excliangcahle  bonds  pursuant  to  the  Bond  Exchange  OfFer  of  September  I.t.  1040.     Illinois  Central  has  announced 
that  $24,553,000  in  principal  amount  of  such  bonds  had  accepted  the  offer  through  the  close  of  business  October  28,   1949. 
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TABLE  5 


ANNUAL  MATURITY  SCHEDULE  OF 
LONG  TERM  DEBT 


ILLINOIS  CI-MKAI,  RAILROAD  COMPANY 
AND  SUBSIDIARIKS 


-Adjusted 

A  ct  ual 

Long  Term  Debt  Outstanding  -.mtli 
Public  at  July  SI.  19-19 

Adjusted  to  Reflect  Exchanges 

(through  October  28,  1949)  of 

Exchangeable  Bonds  for 

Consolidated  Mortgage  Bonds 

Adjusted 

Adjusted  to  Reflect  the  Complete 
Exchange  of  Exchangeable  Bonds 
for  Consolidated  Mortgage  Bonds 

Bonds 

Equipment 

Trust 
Certificates 

-OOO's  Omitted- 
$  3.806 

Total 

Bonds 

Equipment 

Trust 
Certificates 

Total 

Bonds 

Equipment 

Trust 
Certificates 

Total 

Note  A— lo-iq 

$     3,806 

_ 

$  3,806 

$    3,806 



$  3,806 

$    3.806 

B— 1950 



9.828(c) 

9,828 

— 

9,828(c) 

9.828 

— 

9,828  (c) 

9.828 

1931 

$  22,979 

9.482 

32.461 

$  18,042 

9,482 

27,524 

$  11,937 

9,482 

21,419 

1952 

8,065 

7,027 

15,092 

8,065 

7,027 

15,092 

8,065 

7,027 

15,092 

1953 

26,831 

5.874 

32.705 

15,683 

5,874 

21,557 

8,736 

5,874 

14,610 

1954 



5,874 

5.874 

— 

5.874 

5,874 

— 

5,874 

5.874 

1955 

23,064 

5,354 

28.418 

14,596 

5,354 

19,950 

— 

5,354 

5,354 

1956 

— 

5,354 

5.354 

— 

5,354 

5,354 

— 

5,354 

5,354 

1957 



5,354 

5,354 

— 

5,354 

5,354 

— 

5,354 

5,354 

1958 



3,078 

3.078 

— 

3,078 

3,078 

— 

3,078 

3,078 

1959 



914 

914 

— 

914 

914 

— 

914 

914 

1960 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1961 

_ 

_ 

— 

— 

— 

— 

— 

— 

— 

1962 

735 



735 

735 

— 

735 

735 

— 

735 

1963 

62.105 

_ 

62.105 

62.105 

— 

62,105 

62,105 

— 

62,105 

1964 

_ 

— 

— 

— 

— 

— 

— 

— 

— 

1965 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1966 

35,000 

— 

35.000 

35.000 

— 

35,000 

35,000 

— 

35,000 

1967 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1968 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1969 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1970 

_ 

— 

— 

— 

— 

— 

— 

— 

— 

1971 

_ 

— 

— 

— 

— 

— 

— 

— 

— 

1972 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1973 

_ 

_ 

— 

— 

— 

— 

— 

— 

— 

1974 

_ 

— 

— 

16.085 

— 

16,085 

29,137 

— 

29,137 

1975 

— 

_ 

— 

— 

— 

— 

— 

— 

— 

1976 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1977 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1978 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1979 

— 

— 

— 

8.408 

— 

8.468 

23,064 

— 

23,064 

No  Matiiiity 

717 

— 

717 

717 

- 

717 

717 

- 

717 

Totals 

$179,496 

$61,945 

$241,441 

$179,496 

$61,945 

$241,441 

$179,496 

$61,945 

$241,441 

(A)    Excludes  $; 

^88,000  of  Equ 

lipment  Obli^'at 

ions  due  August 

1.   1949,   fund 

Is  for  the  paymei 

It  of  the  pri 

iicipal  and  interest  thereof  were  < 

sn  deposit. 

(H)    $1,164,000 

of  (  airo  Bridse  4's.   1950,  ami  $694,000  of  Sterling  3!4's, 

19.S0   have  been 

excluded  because   funds  have 

■   irrevocably   be< 

Ml   pledged 

to  p.-iy  1 

he  iirincipal  ar 

iiouiit  thereof  and  interest  to  maturity  thereon 

(C)  Equivalent  to  106%  of  depreciation  charscablc  to  maintenance  of  equi 
total  depreciation  chargeable  to  maintenance  of  way  and  equipment 
maturities  will   not   result   in   a   cash   drain   on   the  Treasury. 
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1950    (ofHcially  estimated)    and    75%    of 
It    is    therefore  expected    that   equipment 


TABLE  6 


Record  of  Dividends  Paid  on  Common  Stock 

and  Amount  of  Stock  to  Which  Such 

Dividends  Were  Applicable 

ILLINOIS  CENTRAL  RAILROAD  COMPANY 


.-/lyiyrriyi'''" 

Far  I  'nine 

Year  of  Stock  Rati- 

1860  }5  3,064,200  4-% 

1861  8,097,700  4 

1862  9,102,800  4 

1863  15,840,900  6 

1864  19,986,685  8 

1865  21,247,550  10 

1866  23,366,950  10 

1867  23,376,950  10 

1868  23,384,900  10 

1869  25,272,350  10 

1870  25,274,650  10 

1871  25,275.600  10 

1872  25,377,600  10 

1873  25,479,300  10 

1874  25,497,100  8 

1875  28,993,450  8 

1876  29,000,000  8 

1877  29,000,000  4 

1878  29,000,000  6 

1879  29.000,000  6 

1880  29.000,000  6 

1881  29,000,000  7 

1882  29,000,000  7 

1883  29,000,000  8 

1884  29.000,000  10 

1885  29,000,000  8 

1886  29,000,000  7>^ 

1887  29,500,000  7 

1888  40,000,000  7 

1889  40,000,000  Syi 

1890  40.000,000  6 

1891  45.000,000     5 

1892  45,000,000     5 

1893  50,000,000     5 

1894  50,000,000     5 

1895  50,000,000     5 

1896  51,250,000     5 


.-llllUltlll  llj 

Dividends 
Paid 

$  122,568 
323,908 
364,112 
950,454 
1,598,936 
2,124,755 
2,336,695 
2,337,695 
2,338,490 
2,527,235 
2,527,465 
2,527,560 
2,537,760 
2,547,930 
2,039,768 
2,319,476 
2,320,000 
1.160,000 
1.740.000 
1,740.000 
1.740.000 
2.030,000 
2.030.000 
2,320,000 
2,900,000 
2,320,000 
2,175,000 
2,065,000 
2,800,000 
2,200,000 
2,400,000 
2,250,000 
2,250,000 
2,500,000 
2,500,000 
2,500,000 
2,562,500 


Aggregate 

Par  Value 

of  Stock 


Amount  of 

Dividends 

Paid 


1897 

$   52,500,000 

5% 

$2,625,000 

1898 

52,500,000 

5 

2,625,000 

1899 

56,250,000 

5 

2,812,500 

1900 

60,000,000 

5/2 

3,300,000 

1901 

63,000,000 

6 

3,780,000 

1902 

79,200,000 

6 

4,752,000 

1903 

95,040,000 

6 

5,702.400 

1904 

95,040,000 

6 

5,702,400 

1905 

95,040,000 

7 

6,652,800 

1906 

95,040,000 

7 

-6,652,800 

1007 

05,040,000 

7 

6,652,800 

IVOS 

''5,040,000 

7 

0,652,800 

1909 

109.296,000 

7 

7,650,720 

1910 

109.296,000 

7 

7,650,720 

1911 

11)9.296.000 

7 

7,650,720 

1912 

109,296,000 

7 

7,650,720 

1913 

109,296,000 

6 

6,557,760 

1914 

109,296,000 

5 

5,464,800 

1915 

109,296,000 

5 

5.464,800 

1916 

109,296,000 

Gy. 

7.104,240 

1917 

109,296,000 

7 

7.650,720 

1918 

109,296,000 

7 

7,650,720 

1010 

109,296,000 

7 

7,650,720 

1020 

109.296.000 

7 

7.650,720 

1021 

109.296.000 

7 

7,650.720 

1022 

109,347,750 

7 

7,654,346 

1923 

109,516,300 

7 

7,666,141 

1924 

109.673,075 

7 

7,677,115 

1925 

121.642.925 

7 

8,515,005 

1926 

127.222.250 

7 

8,905,558 

1927 

130.470.375 

7 

9.132.926 

1928 

133,314,250 

7 

9.331,998 

1929 

135,017,600 

7 

9.451.232 

1930 

135,678,300 

7 

9,497,481 

1931 

135.799.700 

334 

5.092,489 

Total 


)^3 10.3 10,178 
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TABLE  7 


FUNDED  DEBT  AND  FIXED  CHARGES 


ILLINOIS  CENTRAL 

RAILROAD  SYSTEM 

(thousands  of  dollars) 

Equipment 

December 

Trust 

Other 

Total 

Total 

31 

Obligations 
^65,9 17 

Funded  Debt 

Funded  Debt 

Fix 

••d  Charges 

1929 

$310,922 

$376,839 

17,857 

1930. 

58,861 

310.551 

369,412 

17,749 

1931 

51,792 

329.561 

381.353 

17,863 

i'*32 

44.860 

332.648 

377,508 

17,881 

1''33 

38,013 

334.639 

372,652 

17,755 

1934 

40,866 

338.196 

379,062 

17,422 

1935    . 

39.119 

337.735 

376.854 

17.32'^ 

1936   . 

33,356 

336,750 

370,106 

17.143 

1937 

33.832 

333,756 

367,588 

16,744 

1938 

27:583 

333.055 

360.638 

16.507 

1939 

23.047 

332.418 

355.465 

16.330 

1940 

33,176 

331.901 

365.077 

16,395 

1941    . 

40,574 

328.029 

368.603 

16.249 

1942   . 

34.518 

307;876 

342,394 

15.923 

1943 . . 

41,912 

263,627 

305.539 

14.142 

1944   . 

36.312 

245.798 

282.110 

12.834 

1945    . 

31,183 

225.035 

256,818 

12,192 

1946.. 

26,052 

215.822 

241,874 

11.395 

1947   . 

24,752 
49,036 

204.S44 
LS4.951 

229,596 
233,987 

10.750 

1948 

10,344 

Reduct 

on    

16,881 

125,971 

142.852 

7,513 

TABLE  8 

COAL 

SHIPMENTS  AND 

REVENUES 

ILLINOIS  CE.MR.Al. 

RAILROAD  S^S^HM 

Bituminous  Coal 

Gross 

H 

luminous 

Received 

Revenues 

%  of  Total 

Coal 

%  Total             Orif/inated 

from 

%  Originated 

from 

Gross 

Year 

{' 

tonnage 
''ons  000) 

Tonnage               on  Line 

Connections 

of  Total           Bituminous 

($000) 

Coal       Revenues 

(Tons  000) 

(Tons  000) 

1931 

13.628 

31.99c              10.379 

3,249 

76.2% 

i^l7.184 

n.i-;; 

1932 

13.661 

40.5                  10,481 

3.180 

76.7 

18,114 

23.0 

1933 

12.356 

37.5                   8,591 

3.765 

69.5 

15.328 

20.1 

1934 

13.320 

37.4                    9,649 

3.671 

72.4 

15,814 

1'*.5 

1935 

13.962 

37.0                  10,049 

3,913 

72.0 

17,549 

19.9 

193() 

14,898 

33.2              •    10.725 

4,173 

72.0 

18.617 

18.0 

1937 

15.209 

33.1                   10.837 

4,372 

71.3 

18,162 

17.7 

1938 

12,058 

30.9                    8.996 

3.062 

74.6 

15,585 

16.4 

1939 

13.698 

32.5                  10,179 

3,519 

74.3 

1 7,004 

1(1.8 

1940 

14.987 

33.4                  10,910 

4,077 

72.8 

18,120 

17.3 

1941 

17.511 

30.7                  12.551 

4,960 

71.7 

20,702 

15.8 

1942 

20.657 

27.1                  15.534 

5,123 

75.2 

25,03i) 

13.0 

1943 

23.463 

29.2                  18.377 

5,086 

78.3 

28,591 

13.4 

1944 

26.008 

32.4                  21,489 

4,519 

82.6 

32,229 

14.S 

1945 

26.829 

35.0                  21.928 

4.901 

81.7 

33.095 

16.3 

1946 

24.075 

34.6                  19,217 

4,858 

79.8 

30,954 

17.3 

1947 

24.388 

33.8                  19,298 

5,090 

79.1 

34,247 

16.6 

1948 

25.667 

35.2                  19,814 

5,853 

77.2 

39,489 

17.1 
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TABLE  9 


PHYSICAL  ASPECTS  OF  ROAD  MAINTENANCE 


ILLINOIS    CLNTRAL 

RAILROAD 

SYSTEM 

Long  Tons  of  Rail  Laid  in 
Replacement 

l.ontj  Tons 

Cubic  Yards 
of  Balhisl 
Applied 

1,067,916 

Nezi'                      Used(l)                     Total 

ctc.,Applicd 
N.  A. 

Laid 

1929   . 

36,596                  12,148                  48,744 

2,183,304 

1930   . 

27,141                    5,183                 32,324 

X.  A. 

650.777 

1,813,544 

1931 

27,444                   6,285                 33,729 

N.  A. 

730,982 

1.846,626 

1932.. 

4,649                    1,655                    6,304 

N.  A. 

163,310 

788,185 

1933    . 

3,601                    4.183                    7,784 

N.  A. 

143,536 

964.159 

1934   . 

21,592                    2.711                  24.303 

10,621 

270,477 

1.337,455 

1935 

7.922                   5,105                  13,027 

7.219 

512,989 

1,347,440 

1936 

10,741                   4,046                 14,787 

7.798 

774,964 

1,430,976 

1937.. 

13,686                   3,851                  17,537 

6.720 

644,872 

1,431,891 

1938.. 

8,084                   2,306                 10,390 

7,281 

776.217 

1,504,551 

1939.. 

16,632                    2,866                  19,498 

10.647 

786,277 

1,737,663 

1940  . 

26,880                    3,884                  30,764 

15.787 

814,283 

1,828,436 

1941 

56,543                   7,773                 64,316 

27.668 

790,713 

1,949,538 

1942 

49,042                  12,633                 61,675 

23.058 

924.808 

2,030,775 

1943 

50,192                  15,503                 65,695 

32,086 

9S6.S93 

1,908,399 

1944 

52,947                  12,032                  64,979 

37.634 

1.14,s.625 

2,297.481 

1945 

46.905                    6,683                  53,588 

24.128 

1,057,788 

1,930,834 

1946 

31,454                   2,507                 33.961 

21,379 

1,010.096 

2.045.308 

1947 

38.950                   2.310                 41.260 

24,267 

1.094.398 

1.947,429 

1948.. 

40.823                    6.643                  47,466 

26.730 

1.042,110 

1,893,657 

(1)   F..\chuliii;4  mil  hd.l  in  rep 

lir.                      N.  -A.  Not 

:ivail;i1.1c. 

WEIGHT  OF  RAIL  IN  ALL  MAIN  TRACKS 


Less  than 

110  and 

WEIGHT* 

S5 

85 

90 

112 

(Dec.  31) 

(Miles) 

(Miles) 

(Miles) 

(Miles) 

1929 

1,275 

803 

5,158 

461 

1930 

1,213 

791 

5,138 

542 

1931 

1,143 

783 

5,105 

625 

1932 

1,120 

777 

5,103 

643 

1933 

1,099 

772 

5,093 

663 

1934 

1,056 

754 

4,986 

783 

1935 

1,018 

747 

4,956 

826 

1936 

996 

733 

4,908 

886 

1937 

978 

722 

4,853 

955 

1938 

963 

724 

4.798 

1.006 

1939 

957 

712 

4,724 

1 .096 

1940 

935 

697 

4,602 

1.240 

1941 

902 

687 

4,280 

1.548 

1942 

781 

665 

4,017 

1,812 

1943 

746 

649 

3,797 

2,043 

1944 

733 

637 

3,556 

2,260 

1945 

812 

626 

3,520 

2,451 

1946 

798 

618 

3,371 

2,614 

1947 

787 

617 

3,186 

2,807 

1948   

763 

589 

3.031 

*  in  pounds 

2,801 
per  jard 

131 


Total    Average  Weight 


(Miles) 


166 


(Pounds 

(Miles) 

(MUes) 

per  Yard) 



7,697 

87.4 

— 

7,684 

87.8 

— 

7,656 

88.2 

— 

7,643 

88.3 

— 

7,627 

88.4 

— 

7,579 

88.8 



7.547 

89.0 



7,523 

89.3 

— 

7.508 

89.6 

— 

7.491 

89.8 

— 

7.489 

90.0 



7,474 

90.5 



7.417 

91.5 



7,275 

92.8 

20 

7,255 

93.7 

68 

7,254 

94.7 

103 

7,512 

95.2 

104 

7.505 

95.7 

107 

7.504 

96.3 

123 

7.473 

97.1 
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TABl.K   10 

SELECTED  DATA  RELATING  TO 
FREIGHT  CAR  INVENTORY 

ILLINOIS  CENTRAL  RAILROAD  SYSTEM 


1929 
1930 
1931. 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940. 
1941 
1942 
1943 
1944 
1945 
1946 
1947. 
1948. 
Est.  1949. 


Number  of 
Ne^v  Units 
Installed 

Niimher  of  Units* 

in  Service 

End  of  Year 

Aggrciiate 

Capacity 

End  of  Year 

Average  Unit 
Capacity 

(Nuiiihcr) 

(Number) 

(Tons) 

(Tons) 

2,725 

63,995 

2,832,740 

44.3 

— 

63,471 

2.811.240 

44.3 

— 

63,308 

2.804.590 

44.3 

— 

62,163 

2.757,820 

44.4 

— 

60,981 

2.706.890 

44.4 

— 

60,164 

2.662,330 

44.3 

— 

52,943 

2,368,690 

44.7 

— 

46.241 

2,087,680 

45.1 

3,156 

45,464 

2,053,200 

45.2 

1,466 

45,970 

2,078,200 

45.2 

1,778 

43,348 

1.953,290 

45.1 

4,474 

47.200 

2,118,140 

44.9 

3,103 

48,417 

2,177,780 

45.0 

200 

48,221 

2,167,550 

45.0 

— 

48,090 

2,163,940 

45.0 

600 

48,508 

2,163,970 

44.6 

— 

48.322 

2,207,710 

45.7 

892 

47,873 

2,188,570 

45.7 

2,489 

48,882 

2,241,800 

45.9 

4,149 

50,978 

2,359,230 

46.3 

7.500 

N.A. 

N.A. 

X.  A. 

*  Hxcludins  cabooses 

N.A.— Not  .-Xvaihibl 

SELECTED  DATA  RELATING  TO  PASSENGER  CARS 


Purpose  for  which  Acquired 

The  Green  Diamond 
The  City  of  Miami 

The  Miss  Lou  

The  Land  O'Corn 

The  mini 

The  Panama 

The  Panama   (Sleepers) 

Various    

Specialty 

Specialty     


Year  Purcha. 

,Vfrf 

Number  of  Cars 

1936 

S 

1940 

7 

1940 

1 

1941 

2 

1941 

1 

1942 

4 

1946 

20 

1947 

31 

1948 

2 

1949 

2 

Total 

75 
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GROSS  TON-MILES  PER  TRAIN  HOUR 


LARGER  CLASS  I  RAILROAD  SYSTEMS 


Gross  'I'on-A'l ill's 
per  Train-Hour* 
in  Frci(jht  Service 

RAILROAD  (Note  A)  1940  1948 

Gulf,  Mobile  &  Ohio  .  33.23')  34,855 

Delaware  &  Hudson  34,133  34,576 

Chicago,  Burl.  &  Quincy  33,178  48,377 

Illinois  Central              '  31,487  43,705 

Seaboard  Air  Line  20.447  35,563 

Union  Pacific  ,  .  .  43,607  58,085 

St.  I.ouis  S.  \V.  Lines  ,  34.048  45.208 

St.  Louis-San  Francisco  27.')20  36,432 

Atchison,  Topeka  &  Santa  Fe  37,725  49,126 

Chicago,  Rock  Island  &  Pac.  29.966  38,767 

Missouri  Pacific  33.641  43,429 

M-K-T  Lines  30.632  38,886 

Reading  27,844  35,314 

Southern  23,533  29,577 

Boston  &  Maine  .  27.996  35,105 

Northern  Pacific     .  34.844  43,645 

Texas  &  New  Orleans  29.471  36,591 

Denver  &  Rio  Grande  Western  30,633  37,848 

N.  Y.,  Chi.  &  St.  L.  40.927  49,922 

Southern  Pacific  Co.  37,842  44,920 

Erie  46.725  55,205 

Atlantic  Coast  Line  23.889  27,769 

Great  Northern   .  37.919  43.861 

Wabash     39,475  45,094 

New  York,  New  Haven  &;  1  l;irilurd  28.739  32,601 

Del.,  Lack.  &  West 37.351  42,037 

Lehigh  Valley  46.503  52,182 

Chicago  &  North  Western  30.218  33,772 

Chi.,  Milw.,  St.  P.  &  Pac.  31,615  34,645 

Chesapeake  &  Ohio 48.879  53.546 

Norfolk  &  Western  57.984  63.118 

Texas  &  Pacific   39.149  42.539 

Baltimore  &  Ohio          .  30.504  32.933 

Louisville  &  Nashville  28.205  28,845 

New  York  Central  38.613  38,475 

Pennsylvania  38,454  38,217 

*  Based  on  gross-ton  miles  of  cars,  contents  ami  caboose. 

(i  Indicates  decrease. 

Note  A  —  The  order  is  based  on  the  percentage  increase  (1948  over  l'J40)   recordot 


Percent 
Increase 

Percent  of 
Total  Gross 
Ton-Miles 
Handled  by 
Diesels 
194S 

70.2% 

94.95% 

59.8 

2.83 

45.8 

47.84 

38.8 

— 

34.5 

57.69 

33.2 

21.33 

32.8 

32.33 

30.5 

14.90 

30.2 

33.03 

29.4 

26.03 

29.1 

27.10 

26.9 

31.46 

26.8 

19.73 

25.7 

38.30 

25.4 

85.31 

25.3 

24.57 

24.2 

.16 

23.6 

50.99 

22.0 

.05 

18.7 

13.17 

18.1 

39.14 

16.2 

31.57 

15.7 

30.18 

14.2 

.04 

13.4 

65.22 

12.5 

44.76 

12.2 

7.45 

11. .s 

24.58 

9.6 

18.12 

9.5 

.07 

8.9 

— 

8.7 

1.55 

8.0 

10.70 

2.3 

.12 

d  0.4 

9.39 

d  0.6 

8.44 
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REVENUE  FREIGHT  TONNAGE  BY 
MAJOR  CLASSIFICATIONS 


TABLE  12 


ILLINOIS  CENTRAL  RAILROAD  COMPANY 


(Amounts  in  Thousands) 


Products 
Agricultii 

of 

Animals  and 
Products 

Products  of 
Mines 

Products 
Forest! 

of 

Manufact 

and 

Misccllan 

Amount 

%of 
Total 

2QJ 

All  L.C.L. 
Freight 

Amount 

%of 
Total 

Amount 

%of 
Total 

2.2 

Amount 

27,084 

%of 
Total 

SLO 

Amount 

%of 
Total 

10.8 

Amount 

%of 
Total 

1929 

6,601 

1,182 

5,748 

10,968 

1,556 

2.9 

1930 

6,257 

13.8 

1,095 

2.4 

23,438 

51.8 

3,779 

8.4 

9,418 

20.8 

1,275 

2.8 

1931    

5,312 

14.7 

1,070 

3.0 

19,030 

52.7 

2,414 

6.7 

7,254 

20.1 

1,013 

2.8 

1932   

4,723 

15.9 

890 

3.0 

16,471 

55.4 

1,534 

5.2 

5,218 

17.6 

868 

2.9 

1933 

4,776 

16.9 

937 

3.3 

14,658 

51.7 

1,763 

6.2 

5,524 

19.5 

670 

2.4 

1934  

4,902 

15.8 

1,085 

3.5 

16,047 

51.8 

1,918 

6.2 

6,415 

20.7 

642 

2.0 

1935 

4,592 

14.1 

875 

2.7 

16,605 

51.0 

2,613 

8,0 

7,258 

22.3 

624 

1.9 

1936 

5,705 

14.9 

1,022 

2.7 

18,601 

48.5 

3,329 

8.7 

8,934 

23.3 

723 

1.9 

1937 

5,442 

14.0 

924 

2.4 

18,904 

48.5 

3,391 

8.7 

9,503 

24.4 

773 

2.0 

1938 

6.261 

18.9 

1,012 

3.1 

15,276 

46.2 

2,304 

7.0 

7,575 

22.9 

661 

1.9 

1939 

5,680 

15.6 

1,086 

3.0 

17,651 

48.5 

2,766 

7.6 

8,555 

23.5 

661 

1.8 

1940 

5,542 

14.4 

1,152 

3.0 

18,542 

48.2 

3,078 

8.0 

9,486 

24.7 

645 

1.7 

1941 

6,357 

13.3 

1,221 

2.6 

22,863 

47.9 

4,241 

8.9 

12,235 

25.7 

769 

1.6 

1942* 

7.582 

11,8 

1,402 

2.2 

35,006 

54.3 

4,846 

7.5 

13,850 

21.5 

748 

1.2 

1943* 

9,148 

13.2 

1,604 

2.3 

34,328 

49.5 

4,116 

5.9 

18,115 

26.1 

831 

1.2 

1944* 

8,866 

12.7 

1,668 

2.4 

33,189 

47.6 

3,901 

5.6 

19,716 

28.3 

880 

1.3 

1945 

9,124 

13.8 

1,539 

2.3 

32,399 

49.0 

3,666 

5.5 

18,513 

28.0 

943 

1.4 

1946 

10,027 

14.4 

1,521 

2.2 

31,635 

45.5 

7,663 

11.0 

17,336 

24.9 

1,362 

2.0 

1947 

10.207 

14.2 

1,647 

2.3 

32,467 

45.0 

7,405 

10.3 

19,1.37t 

26.5 

1.256 

1.7 

1948 

9,524 

13.1 

1,366 

1.9 

34,345 

47.1 

7,077 

9.7 

19,464t 

26.7 

1,082 

1.5 

Average 

6,831 

14.1 

1,215 

2.5 

23,927 

49.4 

3,878 

8.0 

11,724 

24.2 

899 

1.8 

REVENUE  RECEIVED  FROM  TOTAL  FREIGHT  CARRIED 


1929     . 

$25,000 

19.3 

$  6,239 

4.8 

$34,092 

26.4 

$15,429 

11.9 

$34,682 

26.8 

$13,994 

10.8 

1930 

22,481 

21.4 

5.967 

5.7 

27,372 

26.1 

9,691 

9.2 

27,771 

26.5 

11,692 

11.1 

1931 

19.509 

23.3 

5,895 

7.0 

21,596 

25.8 

6,335 

7.6 

20,798 

24.9 

9.508 

11.4 

1932 

15,947 

23.5 

4,935 

7.3 

20,843 

30.7 

4,013 

5.9 

14,886 

21.9 

7,301 

10.7 

1933 

15,187 

23.4 

5,239 

8.1 

17,755 

27.3 

4,513 

6.9 

15,928 

24.5 

6,407 

9.8 

1934 

1.5,918 

22.9 

5,777 

8.3 

18,359 

26.4 

4,773 

6.9 

18,762 

26.9 

5,954 

8.6 

1935 

15,871 

20.9 

4,785 

6.3 

20,320 

26.8 

6,522 

8.6 

22,560 

29.7 

5,881 

t:! 

1936 

18,131 

20.S 

5,596 

6.3 

22,360 

25.3 

8,318 

9.4 

26,999 

.30.5 

7,049 

8.0 

1937 

17,379 

20.0 

4,662 

5.4 

21,819 

25.1 

8,112 

9.3 

27,584 

31.8 

7,264 

8.4 

1938 

19,655 

24.4 

5,481 

6.8 

19,200 

23.9 

5,777 

7.2 

23,444 

29.2 

6,854 

8.5 

1939 

17,947 

20.8 

5,945 

6.9 

21,561 

25.0 

7,033 

8.2 

26.747 

31.0 

6,979 

8.1 

1940 

17,223 

19.2 

6,205 

6.9 

22,449 

25.1 

7,822 

8.7 

29,141 

32.6 

6,691 

/  .:> 

1941 

18,480 

16.7 

6,654 

6.0 

27,415 

24.8 

10,380 

9.4 

39,750 

.36.0 

7,900 

7.1 

1942* 

21,636 

13.6 

8,245 

5.2 

47,726 

30.1 

11,804 

7.4 

52,068 

32.8 

8,281 

5.2 

1943* 

25,077 

13.8 

9,705 

5.3 

50,809 

28.0 

10,541 

5.8 

67,038 

36.9 

8,886 

4.9 

1944* 

26,284 

14.0 

9,874 

5.3 

47.524 

25.3 

9,517 

5.1 

74,030 

39.4 

9,534 

5.1 

1945 

27,892 

16.0 

9,1.33 

5.2 

42,646 

24.4 

8,433 

4.8 

76,549 

43.8 

10,064 

5.8 

1946 

33,113 

18.5 

9,207 

5.1 

40,535 

22.6 

17,057 

9.5 

63,857 

,35.6 

15,561 

8.7 

1947 

36,238 

17.6 

11,632 

5.6 

45,992 

22.3 

17,633 

8.5 

78,6341 

38.1 

16,192 

7.9 

1948 

36,919 

16.0 

11,850 

5.1 

54,221 

23.5 

18,689 

8.1 

92,450t 

40.0 

16,780 

7.3 

Average     . 

22,294 

18.4 

7,151 

5.9 

31,230 

25.7 

9,620 

7.9 

41,684 

.34.3 

9,439 

7.8 

Figures  for  1946 

to  1948,  inc 

lusive,  inc 

lude  Yazoo  & 

Mississipi 

pi  Valley  R.R 

.    for  entire 

•  year;   otliei 

•  years,   Illii 

nois   Central 

R.R.    onl 

y- 

*  Excludes  amounts  in  individual  commodity  groups  due  to  censorship. 
t  Includes  forwarder  traffic. 
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'lAnLL:  13 


TONNAGE  OF  TRAFFIC  ORIGINATED, 
TERMINATED  AND  RECEIVED  FROM  CONNECTIONS 


ILLINOIS  CENTRAL  RAILROAD 

SYSTEM 

(Amounts  I 

1  Thousa 

ids) 

Originatt 

d  Traffic 

Received  fron 

Connections 

Total  Originated 
&  Received — 

Termi 

noted 

Delivered  to 

Total 

Terminated 

Delivered  to 

Total  Received 

onL 

ine 

Connections 

Origin 

ated 

on 

line 

Connections 

from  Con 

nections 

Total  Hauled 

%of 

%of 

%of 

%of 

%of 

%of 

Total 

Total 

Total 

Total 

Total 

Total 

Year 

Amount 

Hauled 

Amount 

Hauled 

Amount 

Hauled 

Amount 

Hauled 

Amount 

Hauled 

Amount 

Hauled 

Amount       % 

1931 

15,511 

36.3% 

13,019 

30.5% 

28,530 

66.8% 

9,298 

21.8% 

4,856 

11.4% 

14,154 

2,2,2% 

42,684  100.0% 

1932 

12,572 

37.2 

10,476 

31.0 

23,048 

68.3 

7,167 

21.2 

3,540 

10.5 

10,707 

31.7 

33,755  100.0 

1933 

11,362 

34.5 

9,668 

29.3 

21,030 

63.8 

7,977 

24.2 

3,958 

12.0 

11,935 

36.2 

32.965  100.0 

1934 

12,066 

33.8 

10,837 

30.4 

22,903 

64.2 

8,040 

22.5 

4,713 

13.2 

12,753 

35.8 

35,656  100.0 

1035 

12,053 

32.0 

11,283 

29.9 

23,336 

61.9 

8,948 

23.7 

5,440 

14.4 

14,388 

38.1 

37,724  100.0 

1936 

15,043 

33.5 

13,084 

29.2 

28,127 

62.7 

10,137 

22.6 

6,580 

14.7 

16,717 

37.3 

44,844  100.0 

1937     . 

15,385 

33.5 

13,067 

28.5 

28,452 

62.0 

W.2M 

22.4 

7,206 

15.7 

17,470 

38.0 

45,922  100.0 

1938   ... 

14,163 

36.3 

11,117 

28.5 

25,280 

64.9 

8,436 

21.6 

5,253 

13.5 

13,689 

35.1 

38,969  100.0 

1939       . 

14,085 

33.5 

12,488 

29.7 

26,573 

63.1 

9,203 

21.9 

6,331 

15.0 

15,534 

36.9 

42,107  100.0 

1940   ... 

14,558 

32.4 

13,548 

30.2 

28,106 

62.6 

9,706 

21.6 

7,112 

15.8 

16,818 

37.4 

44,924  100.0 

1941    ... 

18,502 

32.4 

17,254 

30.3 

35,756 

62.7 

11,526 

20.2 

9,718 

17.0 

21,244 

37.3 

57,000  100.0 

1942   ... 

23,161 

30.4 

25,632 

33.7 

48,793 

MA 

12,992 

17.1 

14,364 

18.9 

27,356 

35.9 

76,149  100.0 

1943    ... 

20,339 

25.3 

28,671 

35.7 

49,010 

61.0 

14.057 

17.5 

17,317 

21.5 

31,374 

39.0 

80,384  100.0 

1944 

21,221 

26.4 

29,278 

36.4 

50,499 

62.9 

13,300 

16.6 

16,535 

20.6 

29,835 

37.1 

80,334  100.0 

1W5   . 

19,945 

26.0 

28,357 

37.0 

48,302 

63.0 

14,582 

19.0 

13,791 

18.0 

28,373 

37.0 

76,675  100.0 

1946       . 

20,137 

29.0 

24,931 

35.8 

45,0&S 

64.8 

14,008 

20.1 

10,469 

15.1 

24,477 

35.2 

69,545  100.0 

1947   . 

20,381 

28.3 

25,424 

35.3 

45,805 

63.5 

14,901 

20.7 

11.412 

15.8 

26,313 

36.5 

72,118  100.0 

1948 

20,674 

28.4 

24,722 

33.9 

45,396 

62.3 

15,485 

21.3 

11,975 

16.4 

27,460 

37.7 

72,856  100.0 

Growing  cities  of  Mid-America 


served  by  the  Illinois  Central 


CHICAGO— Leads  world  in  production  of  meat  products, 
furniture,  telephone  equipment,  agricultural  implements,  many 
other  industrial  lines.  Largest  mail  order  distribution  cente. 


NATCHEZ — Lumber  and  cotton  mill  area,  center  of  pine 
timber  stands.  Manufactures  brooms,  candy,  shirts,  boxes  and 
other  lines.  Dairy  products,  cotton,  corn  from  nearby  farms. 


SIOUX  CITY — Live  stock  and  meat  packing  center.  Makes 
auto  accessories,  tools,  trucks,  tractors,  flour,  dairy,  wood  and 
mill  products.  Produce  packing,-  foundries  and  machine  shops. 


rf^xS^      OMAHA — Manufacturing  and  railroad  center.  Major  live-       ;^_-   O 
'-«t^^      stock,  dairy  and  grain  market.  Oil  refineries,  smelters,  meat      i4s  , 
"^      packing    plants.   Makes    farm   machinery,   paint,  tools,  etc.  i" 


i  1  CEDAR  RAPIDS  — Mokes  cereal  products,  dairy  and  road 
machinery,  boxboard,  auto  tools,  radios,  clothing,  oil  burners, 
furniture,   pumps,   cranes,   snow    plows,   power   shovels,    etc. 


NEW  ORLEANS— Major  railroad,  shipping,  financial  cen- 
ter. Chief  products:  sugar,  meat,  textiles,  roofing,  cottonseed, 
lumber,  salt,  tung  oil.   Rice  milling,  oil  refining,  shipyards. 


Growing  cities  of  Mid-America  served  by  the  Illinois  Central 


mnrk^  ,' '"■'~  Makes  cereal  producis,  dairy  and  road       )  J^ 

Uni  ir'^'  ^°'^''°'<i.  a"to  .ads,  radios,  clothing,  oil  burners,        =^3^ 
"""""«•   '"""'"■   "ones,   snow    plows,    power    shovels,    elc 


served  by  the  Illinois  Central 


NATCHEZ— Lumber  and  cotton  mill  area,  center  o(  pine 
limber  stands.  Manufactures  brooms,  candy,  shirts,  bo«es  and 
other  lines.  Dairy  products,  cotton,  corn  from  nearby  forms. 


•  STJ  NEW  ORLEANS— MoiOT  railroad,  shipping,  hnoncial  cen- 
Sgj  'e'  Cliief  products:  sugar,  meat,  textiles,  roofing,  cottonseed, 
gjt       lumber,   sail,  lung   oil.    Rice   milling,   oil   refining,  shipyards. 


